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25 de marzo del 2025
AI-0062-2025

Señor
Pablo Villalobos G., Gerente
BANCO CENTRAL DE COSTA RICA
	
Ref. Comunicación del informe de la auditoría especial sobre la preparación para la aplicación de las NIIF de sostenibilidad y clima


Estimado señor:

[bookmark: _Hlk175132658]El informe adjunto contiene los resultados correspondientes al estudio especial, mediante el cual esta Auditoría evaluó la preparación para la aplicación de las NIIF de sostenibilidad y clima (S1 y S2), que está bajo la responsabilidad del Departamento Finanzas y Contabilidad, de la División Transformación y Estrategia del Banco Central de Costa Rica.

La actividad de auditoría interna en el Banco Central de Costa Rica se realiza de acuerdo con las Normas para el Ejercicio de la Auditoría Interna en el Sector Público y las Normas Generales de Auditoría para el Sector Público, ambas emitidas por la Contraloría General de la República.

La Auditoría Interna realizó las conferencias técnica y final de este informe con la División Transformación y Estrategia y la Gerencia, respectivamente, como parte de la comunicación preliminar de los resultados.

Le solicito disponer que en el plazo de los próximos diez días se registre en el Sistema de la Auditoría Interna ubicado en el Portal Central el nombre del funcionario responsable de atender la recomendación y su fecha de implantación establecida por la Gerencia, la cual se incluye en este informe.

Las recomendaciones de auditoría deben tratarse con arreglo a las disposiciones de los artículos 36, 37, 38 y 39, según la Ley General de Control Interno No. 8292 publicada en el periódico oficial La Gaceta 169 del 4 de setiembre del 2002.
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El contenido generado por IA puede ser incorrecto.]Atentamente,
	

Maribel Lizano Barahona
Subauditora Interna



									
Cc.	División Transformación y Estrategia
[image: ]Uso Interno
T. (506) 2243-3912   
F. (506) 2243-4569   
Apdo. 10058-1000
Av. 1 y Central, Calles 2 y 4
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[bookmark: _Toc192251359]Objetivo



El objetivo del estudio fue determinar la suficiencia y pertinencia de las acciones que se han efectuado y las que están planificadas para la implementación de las NIIF[footnoteRef:1] de Sostenibilidad (S1) y Clima (S2) en el Banco Central de Costa Rica. [1:  Normas Internacionales de Información Financiera.] 




[bookmark: _Toc192251360]Alcance y periodo evaluado



El periodo evaluado comprendió las disposiciones internas para la gestión de iniciativas de mejora; análisis y planificación de atención disposiciones externas vinculantes con la aplicación de las NIIF S1 y S2.



[bookmark: _Toc192251361]Limitaciones



El estudio no presentó limitaciones que impidieran su ejecución.



[bookmark: _Toc192251362][bookmark: _Hlk171875559]Generalidades del objeto evaluado



El Consejo Internacional de Normas de Sostenibilidad (ISSB) emitió el 26 de junio de 2023 las normas NIIF S1 Requisitos generales para la información financiera por revelar relacionada con la sostenibilidad (anexo 1) y NIIF S2 Información por revelar relacionada con el clima (anexo 2).



El objetivo de las citadas normas es requerir que una entidad revele información sobre sus riesgos y oportunidades relacionados con la sostenibilidad y con el clima, que sea útil para los usuarios principales de los informes financieros con propósito general a la hora de tomar decisiones relativas al suministro de recursos a la entidad.



La adopción de las normas NIIF S1 y S2 conlleva el establecimiento de cuatro elementos centrales: 



· Gobernanza: los procesos, controles y procedimientos de gobierno que utiliza la entidad para monitorear y gestionar los riesgos y oportunidades relacionados con la sostenibilidad.



· Estrategia: el enfoque que utiliza la entidad para gestionar los riesgos y oportunidades relacionados con la sostenibilidad.



· Gestión de Riesgos: los procesos que utiliza la entidad para identificar, evaluar, priorizar y monitorear los riesgos y oportunidades relacionados con sostenibilidad.



· Métricas y objetivos: el desempeño de la entidad en relación con los riesgos y oportunidades relacionados con la sostenibilidad, incluido el progreso hacia cualquier objetivo que la entidad haya establecido.



El BCCR asumió el compromiso de implementar la rendición de cuentas que establecen las NIIF S1 y S2, como parte de la adopción general de las NIIF acordada por la Junta Directiva del BCCR desde agosto del 2012[footnoteRef:2]. [2:  Política de Alto Nivel – Normas Internacionales de Información Financiera.] 


 

[bookmark: _Toc192251363]Resumen de resultados



1. El Colegio de Contadores Públicos de Costa Rica adoptó, de forma plena, el conjunto de Normas Internacionales de Información Financiera de Sostenibilidad (S1) y Clima (S2), como normas de divulgación efectivas y eficientes de información financiera, para integrarse en el conjunto de los estados financieros emitidos con Normas Internacionales de Información Financiera completas y la Norma Internacional de Información Financiera para PYME. Lo anterior fue dado a conocer mediante la circular N.°33-2023 Adopción de Normas Internacionales de Información Financiera Relacionadas con Sostenibilidad[footnoteRef:3] (anexo 3).  [3:  Publicada en el Diario Oficial la Gaceta N° 17 del 28 de enero del 2025, la cual establece su obligatoriedad en el 2028 la información del cierre fiscal al 31 de diciembre de 2027.] 




2. En Banco Central, en el año 2022, se le asignó la función de sostenibilidad al Departamento Relaciones Institucionales (DRI), con el objetivo de desarrollar cultura e información de sostenibilidad empresarial; como parte de sus funciones principales, se le encargó: Desarrollar e implementar estrategias, acciones e información de sostenibilidad que generen cultura en esta materia y aporten valor social, económico y de ambiente de acuerdo con objetivos de sostenibilidad incluidos en la Agenda 2030 para el Desarrollo Sostenible[footnoteRef:4]. [4:  Objetivo general y función principal 7, establecidos en el documento Estructura de Organización y Funciones del BCCR.] 


 

3. El DRI ha integrado paulatinamente aquellas acciones que han sido parte fundamental de la operativa institucional y que, alineadas con los objetivos de desarrollo sostenible fijados por la Organización de las Naciones Unidades y las materias fundamentales desarrolladas en la norma ISO 26000[footnoteRef:5], permiten abordar el tema en la entidad de forma conjunta, labor que incluye la implementación del cumplimiento de las normas S1 y S2. [5:  Esta Norma Internacional proporciona orientación sobre los principios que subyacen en la responsabilidad social, el reconocimiento de esta y el involucramiento con las partes interesadas, las materias fundamentales y los asuntos que constituyen la citada responsabilidad y sobre las maneras de integrar un comportamiento socialmente responsable en la organización.] 




4. La Administración conformó la Comisión Ambiental, nombrada por el Jerarca con el fin de que impulsen la política ambiental institucional y promuevan la implementación de los programas de gestión ambiental[footnoteRef:6]. Dicha comisión se encarga de administrar los indicadores que permiten conocer y mejorar la situación ambiental institucional. Además, valida los programas de gestión ambiental (PGAI)[footnoteRef:7], el seguimiento del cumplimiento de los planes de acción del PGAI y los informes del diagnóstico ambiental, para hacerlos del conocimiento del Jerarca. [6:  Conformada por funcionarios del Departamento Gestión Calidad y Mejora de la División Transformación y Estrategia y del Departamento Servicios Institucionales de la División Servicios Compartidos.]  [7:  En atención al Decreto 36499 del MINAE.] 




5. Existen otras dependencias que guardan relación directa con el cumplimiento de las normas S1 y S2, tanto las que generan información relacionada, como las encargadas del registro financiero y contable, a saber: a) el Departamento Administración de Reservas ha trabajado en la incorporación de criterios ambientales en la gestión de las reservas internacionales, para la inversión en “bonos verdes”, abarcando tres elementos: gobernanza, estrategia y mediciones; b) el Departamento Finanzas y Contabilidad está en proceso de finalizar la capacitación de su equipo de trabajo en la implementación de las normas S1 y S2 (Programa de Normas de Sostenibilidad); además, mantiene una coordinación directa con el DRI respecto a la identificación de los insumos requeridos para la revelación y presentación de la información pertinente en los estados financieros y sus notas.



6. Desde el 2018 se creó un grupo interdepartamental con el objetivo de asesorar a las autoridades sobre el impacto del cambio climático en los objetivos estratégicos del Banco. Este equipo de trabajo se denomina “Grupo de Análisis Estratégico de Cambio Climático" (GAECC), está conformado por funcionarios de distintas áreas y departamentos. Parte de los resultados que genera el GAECC guardan relación con la implementación de las normas S1 y S2.



7. Mediante el informe de evaluación de resultados, la Administración ha mantenido informada a la Junta Directiva acerca de las acciones llevadas a cabo en materia de sostenibilidad y ambiente:  tópicos de sostenibilidad, aspectos ambientales relacionados con la operativa institucional, datos ambientales como aporte a la generación de valor público y toma de decisiones, métricas ambientales en la gestión de reservas monetarias y acciones del GAECC.



8. La implementación de las NIIFF S1 y S2 en la institución, requiere que los elementos de gobernanza, estrategia, gestión de riesgos y métricas y objetivos estén debidamente implementados, en forma previa a la rendición de cuentas en materia de sostenibilidad y clima, lo que implica el trabajo coordinado entre las diferentes áreas generadoras de información[footnoteRef:8]. Sin embargo, a la fecha no se ha formalizado un plan para el logro de ese objetivo. [8:  En el caso del BCCR, conllevaría la coordinación entre las divisiones Transformación y Estrategia (DTE), Servicios Compartidos (DSC), Gestión de Activos (DAP), Análisis de Datos y Estadísticas (DDE) y Económica (DEC), así como el Departamento Gestión Riesgos y Cumplimiento (DRG).] 




[bookmark: _Toc192251364]Conclusión



Los resultados obtenidos permiten concluir que la preparación para la aplicación de las NIIF S1 y S2 de Sostenibilidad y Clima, cumple con las regulaciones identificadas como criterios, ya que se constató que la Administración lleva a cabo múltiples esfuerzos en materia de sostenibilidad y clima, lo que servirá de insumo para la rendición de cuentas que establece las normas NIIF S1 y S2. Sin embargo, esta gestión no ha sido formalizada de forma integral, mediante los instrumentos aplicables que permitan el establecimiento de tareas, la asignación de responsables, la coordinación entre partes involucradas, la generación de registros, insumos, productos y establecimiento de plazos de ejecución, para el debido seguimiento, así como asegurar el cumplimiento de la normativa aplicable.
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[bookmark: _Toc192251365]Detalle de hallazgos de auditoría 

		Condición

		Criterio

		Causa 

		Efecto

		Recomendación



		1. Implementación de las Normas NIIF S1 y S2



		La gestión en materia de sostenibilidad y clima no ha sido formalizada al nivel institucional de forma integral, de modo que se facilite el debido seguimiento de las acciones que se llevan a cabo para asegurar el cumplimiento de la normativa aplicable.

		NIIF S1 Requisitos generales para la información financiera por revelar, relacionada con la sostenibilidad.

NIIF S2 Información por revelar relacionada con el clima.

ISO 26000 - Norma Internacional de Orientación sobre Responsabilidad Social.

		El Departamento Relaciones Institucionales, responsable de desarrollar cultura e información de sostenibilidad institucional, no dispone de personal suficiente para atender dicha labor a tiempo completo. Por su parte, el Departamento de Finanzas y Contabilidad está finalizando la capacitación de su personal en esta materia.

		Exposición al riesgo reputacional, por el eventual incumplimiento de disposiciones normativas adoptadas por la institución, ocasionado por falta de formalización de un plan que oriente la integración de los diferentes esfuerzos institucionales.



		R.1 (Prioridad 2): Formalizar un proyecto para la implementación de la Normas NIIF S1 y S2 para asegurar su cumplimiento de acuerdo con la normativa aplicable en los plazos requeridos, considerando los cuatro elementos fundamentales de gobernanza, estrategia, gestión de riesgos y métricas y objetivos.  

Fecha de atención: Diciembre 2025



		

		

		

		

		



		

		

		

		

		Dirigida a: División Transformación y Estrategia.
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[bookmark: _Toc192251366]Anexos



		No. Anexo

		Detalle

		Adjunto



		[bookmark: Anexo1]1

		NIIF S1 Requisitos generales para la información financiera a revelar relacionada con la sostenibilidad

		





		[bookmark: Anexo2]2

		NIIF S2 Información a revelar relacionada con el clima.
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		Circular N.°33-2023 Adopción de Normas Internacionales de Información Financiera Relacionadas con Sostenibilidad
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IFRS S1 General Requirements for Disclosure of Sustainability-related Financial
Information is set out in paragraphs 1–86 and Appendices A–E. All paragraphs have equal
authority. Paragraphs in bold type state the main principles. Terms defined in Appendix A
are in italics the first time they appear in the Standard. Definitions of other terms are given
in other IFRS Sustainability Disclosure Standards. The Standard should be read in the
context of its objective and the Basis for Conclusions.
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IFRS S1 General Requirements for Disclosure of
Sustainability-related Financial Information



Objective



The objective of IFRS S1 General Requirements for Disclosure of Sustainability-
related Financial Information is to require an entity to disclose information
about its sustainability-related risks and opportunities that is useful to
primary users of general purpose financial reports in making decisions relating
to providing resources to the entity.1



Information about sustainability-related risks and opportunities is useful to
primary users because an entity’s ability to generate cash flows over the short,
medium and long term is inextricably linked to the interactions between the
entity and its stakeholders, society, the economy and the natural environment
throughout the entity’s value chain. Together, the entity and the resources and
relationships throughout its value chain form an interdependent system in
which the entity operates. The entity’s dependencies on those resources and
relationships and its impacts on those resources and relationships give rise to
sustainability-related risks and opportunities for the entity.



This Standard requires an entity to disclose information about all
sustainability-related risks and opportunities that could reasonably be
expected to affect the entity’s cash flows, its access to finance or cost of
capital over the short, medium or long term. For the purposes of this
Standard, these risks and opportunities are collectively referred to as
‘sustainability-related risks and opportunities that could reasonably be
expected to affect the entity’s prospects’.



This Standard also prescribes how an entity prepares and reports its
sustainability-related financial disclosures. It sets out general requirements for the
content and presentation of those disclosures so that the information
disclosed is useful to primary users in making decisions relating to providing
resources to the entity.



Scope



An entity shall apply this Standard in preparing and reporting
sustainability-related financial disclosures in accordance with IFRS
Sustainability Disclosure Standards.



Sustainability-related risks and opportunities that could not reasonably be
expected to affect an entity’s prospects are outside the scope of this Standard.



Other IFRS Sustainability Disclosure Standards specify information an entity is
required to disclose about specific sustainability-related risks and
opportunities.



1



2



3



4



5



6



7



1 Throughout this Standard, the terms ‘primary users’ and ‘users’ are used interchangeably, with
the same meaning.
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An entity may apply IFRS Sustainability Disclosure Standards irrespective
of whether the entity’s related general purpose financial statements
(referred to as ‘financial statements’) are prepared in accordance with IFRS
Accounting Standards or other generally accepted accounting principles or
practices (GAAP).



This Standard uses terminology suitable for profit-oriented entities, including
public-sector business entities. If entities with not-for-profit activities in the
private sector or the public sector apply this Standard, they might need to
amend the descriptions used for particular items of information when
applying IFRS Sustainability Disclosure Standards.



Conceptual foundations



For sustainability-related financial information to be useful, it must be
relevant and faithfully represent what it purports to represent. These are
fundamental qualitative characteristics of useful sustainability-related
financial information. The usefulness of sustainability-related financial
information is enhanced if the information is comparable, verifiable,
timely and understandable. These are enhancing qualitative characteristics
of useful sustainability-related financial information (see Appendix D).



Fair presentation



A complete set of sustainability-related financial disclosures shall present
fairly all sustainability-related risks and opportunities that could
reasonably be expected to affect an entity’s prospects.



To identify sustainability-related risks and opportunities that could reasonably
be expected to affect an entity’s prospects, an entity shall apply paragraphs
B1–B12.



Fair presentation requires disclosure of relevant information about
sustainability-related risks and opportunities that could reasonably be
expected to affect the entity’s prospects, and their faithful representation
in accordance with the principles set out in this Standard. To achieve
faithful representation, an entity shall provide a complete, neutral and
accurate depiction of those sustainability-related risks and opportunities.



Materiality is an entity-specific aspect of relevance based on the nature or
magnitude, or both, of the items to which the information relates, in the
context of the entity’s sustainability-related financial disclosures.



Fair presentation also requires an entity:



(a) to disclose information that is comparable, verifiable, timely and
understandable; and



(b) to disclose additional information if compliance with the specifically
applicable requirements in IFRS Sustainability Disclosure Standards is
insufficient to enable users of general purpose financial reports to
understand the effects of sustainability-related risks and opportunities



8



9



10



11



12



13



14



15
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on the entity’s cash flows, its access to finance and cost of capital over
the short, medium and long term.



Applying IFRS Sustainability Disclosure Standards, with additional
information disclosed when necessary (see paragraph 15(b)), is presumed to
result in sustainability-related financial disclosures that achieve fair
presentation.



Materiality



An entity shall disclose material information about the sustainability-related
risks and opportunities that could reasonably be expected to affect the
entity’s prospects.



In the context of sustainability-related financial disclosures, information is
material if omitting, misstating or obscuring that information could
reasonably be expected to influence decisions that primary users of general
purpose financial reports make on the basis of those reports, which
include financial statements and sustainability-related financial disclosures
and which provide information about a specific reporting entity.



To identify and disclose material information, an entity shall apply paragraphs
B13–B37.



Reporting entity



An entity’s sustainability-related financial disclosures shall be for the same
reporting entity as the related financial statements (see paragraph B38).



Connected information



An entity shall provide information in a manner that enables users of
general purpose financial reports to understand the following types of
connections:



(a) the connections between the items to which the information relates
—such as connections between various sustainability-related risks
and opportunities that could reasonably be expected to affect the
entity’s prospects; and



(b) the connections between disclosures provided by the entity:



(i) within its sustainability-related financial disclosures—such
as connections between disclosures on governance, strategy,
risk management and metrics and targets; and



(ii) across its sustainability-related financial disclosures and
other general purpose financial reports published by the entity
—such as its related financial statements (see paragraphs
B39–B44).



An entity shall identify the financial statements to which the sustainability-
related financial disclosures relate.



16



17



18



19



20



21



22
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Data and assumptions used in preparing the sustainability-related financial
disclosures shall be consistent—to the extent possible considering the
requirements of IFRS Accounting Standards or other applicable GAAP—
with the corresponding data and assumptions used in preparing the
related financial statements (see paragraph B42).



When currency is specified as the unit of measure in the sustainability-
related financial disclosures, the entity shall use the presentation currency
of its related financial statements.



Core content



Unless another IFRS Sustainability Disclosure Standard permits or requires
otherwise in specified circumstances, an entity shall provide disclosures
about:



(a) governance—the governance processes, controls and procedures the
entity uses to monitor and manage sustainability-related risks and
opportunities (see paragraphs 26–27);



(b) strategy—the approach the entity uses to manage sustainability-
related risks and opportunities (see paragraphs 28–42);



(c) risk management—the processes the entity uses to identify, assess,
prioritise and monitor sustainability-related risks and opportunities
(see paragraphs 43–44); and



(d) metrics and targets—the entity’s performance in relation to
sustainability-related risks and opportunities, including progress
towards any targets the entity has set or is required to meet by law
or regulation (see paragraphs 45–53).



Governance



The objective of sustainability-related financial disclosures on governance
is to enable users of general purpose financial reports to understand the
governance processes, controls and procedures an entity uses to monitor,
manage and oversee sustainability-related risks and opportunities.



To achieve this objective, an entity shall disclose information about:



(a) the governance body(s) (which can include a board, committee or
equivalent body charged with governance) or individual(s) responsible
for oversight of sustainability-related risks and opportunities.
Specifically, the entity shall identify that body(s) or individual(s) and
disclose information about:



(i) how responsibilities for sustainability-related risks and
opportunities are reflected in the terms of reference, mandates,
role descriptions and other related policies applicable to that
body(s) or individual(s);



23



24



25



26



27
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(ii) how the body(s) or individual(s) determines whether
appropriate skills and competencies are available or will be
developed to oversee strategies designed to respond to
sustainability-related risks and opportunities;



(iii) how and how often the body(s) or individual(s) is informed
about sustainability-related risks and opportunities;



(iv) how the body(s) or individual(s) takes into account
sustainability-related risks and opportunities when overseeing
the entity’s strategy, its decisions on major transactions and its
risk management processes and related policies, including
whether the body(s) or individual(s) has considered trade-offs
associated with those risks and opportunities; and



(v) how the body(s) or individual(s) oversees the setting of targets
related to sustainability-related risks and opportunities, and
monitors progress towards those targets (see paragraph 51),
including whether and how related performance metrics are
included in remuneration policies.



(b) management’s role in the governance processes, controls and
procedures used to monitor, manage and oversee sustainability-related
risks and opportunities, including information about:



(i) whether the role is delegated to a specific management-level
position or management-level committee and how oversight is
exercised over that position or committee; and



(ii) whether management uses controls and procedures to support
the oversight of sustainability-related risks and opportunities
and, if so, how these controls and procedures are integrated
with other internal functions.



Strategy



The objective of sustainability-related financial disclosures on strategy is to
enable users of general purpose financial reports to understand an entity’s
strategy for managing sustainability-related risks and opportunities.



Specifically, an entity shall disclose information to enable users of general
purpose financial reports to understand:



(a) the sustainability-related risks and opportunities that could reasonably
be expected to affect the entity’s prospects (see paragraphs 30–31);



(b) the current and anticipated effects of those sustainability-related risks
and opportunities on the entity’s business model and value chain (see
paragraph 32);



(c) the effects of those sustainability-related risks and opportunities on
the entity’s strategy and decision-making (see paragraph 33);
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(d) the effects of those sustainability-related risks and opportunities on
the entity’s financial position, financial performance and cash flows
for the reporting period, and their anticipated effects on the entity’s
financial position, financial performance and cash flows over the
short, medium and long term, taking into consideration how those
sustainability-related risks and opportunities have been factored into
the entityʼs financial planning (see paragraphs 34–40); and



(e) the resilience of the entity’s strategy and its business model to those
sustainability-related risks (see paragraphs 41–42).



Sustainability-related risks and opportunities



An entity shall disclose information that enables users of general purpose
financial reports to understand the sustainability-related risks and
opportunities that could reasonably be expected to affect the entity’s
prospects. Specifically, the entity shall:



(a) describe sustainability-related risks and opportunities that could
reasonably be expected to affect the entity’s prospects;



(b) specify the time horizons—short, medium or long term—over which
the effects of each of those sustainability-related risks and
opportunities could reasonably be expected to occur; and



(c) explain how the entity defines ‘short term’, ‘medium term’ and ‘long
term’ and how these definitions are linked to the planning horizons
used by the entity for strategic decision-making.



Short-, medium- and long- term time horizons can vary between entities and
depend on many factors, including industry-specific characteristics, such as
cash flow, investment and business cycles, the planning horizons typically
used in an entity’s industry for strategic decision-making and capital
allocation plans, and the time horizons over which users of general purpose
financial reports conduct their assessments of entities in that industry.



Business model and value chain



An entity shall disclose information that enables users of general purpose
financial reports to understand the current and anticipated effects of
sustainability-related risks and opportunities on the entity’s business model
and value chain. Specifically, the entity shall disclose:



(a) a description of the current and anticipated effects of sustainability-
related risks and opportunities on the entity’s business model and
value chain; and



(b) a description of where in the entity’s business model and value chain
sustainability-related risks and opportunities are concentrated (for
example, geographical areas, facilities and types of assets).
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Strategy and decision-making



An entity shall disclose information that enables users of general purpose
financial reports to understand the effects of sustainability-related risks and
opportunities on its strategy and decision-making. Specifically, the entity shall
disclose information about:



(a) how the entity has responded to, and plans to respond to,
sustainability-related risks and opportunities in its strategy and
decision-making;



(b) the progress against plans the entity has disclosed in previous
reporting periods, including quantitative and qualitative information;
and



(c) trade-offs between sustainability-related risks and opportunities that
the entity considered (for example, in making a decision on the
location of new operations, an entity might have considered the
environmental impacts of those operations and the employment
opportunities they would create in a community).



Financial position, financial performance and cash flows



An entity shall disclose information that enables users of general purpose
financial reports to understand:



(a) the effects of sustainability-related risks and opportunities on the
entity’s financial position, financial performance and cash flows for
the reporting period (current financial effects); and



(b) the anticipated effects of sustainability-related risks and opportunities
on the entity’s financial position, financial performance and cash flows
over the short, medium and long term, taking into consideration how
sustainability-related risks and opportunities are included in the
entity’s financial planning (anticipated financial effects).



Specifically, an entity shall disclose quantitative and qualitative information
about:



(a) how sustainability-related risks and opportunities have affected its
financial position, financial performance and cash flows for the
reporting period;



(b) the sustainability-related risks and opportunities identified in
paragraph 35(a) for which there is a significant risk of a material
adjustment within the next annual reporting period to the carrying
amounts of assets and liabilities reported in the related financial
statements;



(c) how the entity expects its financial position to change over the short,
medium and long term, given its strategy to manage sustainability-
related risks and opportunities, taking into consideration:
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(i) its investment and disposal plans (for example, plans for capital
expenditure, major acquisitions and divestments, joint
ventures, business transformation, innovation, new business
areas, and asset retirements), including plans the entity is not
contractually committed to; and



(ii) its planned sources of funding to implement its strategy; and



(d) how the entity expects its financial performance and cash flows to
change over the short, medium and long term, given its strategy to
manage sustainability-related risks and opportunities.



In providing quantitative information, an entity may disclose a single amount
or a range.



In preparing disclosures about the anticipated financial effects of a
sustainability-related risk or opportunity, an entity shall:



(a) use all reasonable and supportable information that is available to the
entity at the reporting date without undue cost or effort (see
paragraphs B8–B10); and



(b) use an approach that is commensurate with the skills, capabilities and
resources that are available to the entity for preparing those
disclosures.



An entity need not provide quantitative information about the current or
anticipated financial effects of a sustainability-related risk or opportunity if
the entity determines that:



(a) those effects are not separately identifiable; or



(b) the level of measurement uncertainty involved in estimating those
effects is so high that the resulting quantitative information would not
be useful (see paragraphs 77–82).



In addition, an entity need not provide quantitative information about the
anticipated financial effects of a sustainability-related risk or opportunity if
the entity does not have the skills, capabilities or resources to provide that
quantitative information.



If an entity determines that it need not provide quantitative information
about the current or anticipated financial effects of a sustainability-related
risk or opportunity applying the criteria set out in paragraphs 38–39, the
entity shall:



(a) explain why it has not provided quantitative information;



(b) provide qualitative information about those financial effects, including
identifying line items, totals and subtotals within the related financial
statements that are likely to be affected, or have been affected, by that
sustainability-related risk or opportunity; and
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(c) provide quantitative information about the combined financial effects
of that sustainability-related risk or opportunity with other
sustainability-related risks or opportunities and other factors unless
the entity determines that quantitative information about the
combined financial effects would not be useful.



Resilience



An entity shall disclose information that enables users of general purpose
financial reports to understand its capacity to adjust to the uncertainties
arising from sustainability-related risks. An entity shall disclose a qualitative
and, if applicable, quantitative assessment of the resilience of its strategy and
business model in relation to its sustainability-related risks, including
information about how the assessment was carried out and its time horizon.
When providing quantitative information, an entity may disclose a single
amount or a range.



Other IFRS Sustainability Disclosure Standards may specify the type of
information an entity is required to disclose about its resilience to specific
sustainability-related risks and how to prepare those disclosures, including
whether a scenario analysis is required.



Risk management



The objective of sustainability-related financial disclosures on risk
management is to enable users of general purpose financial reports:



(a) to understand an entity’s processes to identify, assess, prioritise and
monitor sustainability-related risks and opportunities, including
whether and how those processes are integrated into and inform
the entity’s overall risk management process; and



(b) to assess the entity’s overall risk profile and its overall risk
management process.



To achieve this objective, an entity shall disclose information about:



(a) the processes and related policies the entity uses to identify, assess,
prioritise and monitor sustainability-related risks, including
information about:



(i) the inputs and parameters the entity uses (for example,
information about data sources and the scope of operations
covered in the processes);



(ii) whether and how the entity uses scenario analysis to inform its
identification of sustainability-related risks;



(iii) how the entity assesses the nature, likelihood and magnitude of
the effects of those risks (for example, whether the entity
considers qualitative factors, quantitative thresholds or other
criteria);



(iv) whether and how the entity prioritises sustainability-related
risks relative to other types of risk;
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(v) how the entity monitors sustainability-related risks; and



(vi) whether and how the entity has changed the processes it uses
compared with the previous reporting period;



(b) the processes the entity uses to identify, assess, prioritise and monitor
sustainability-related opportunities; and



(c) the extent to which, and how, the processes for identifying, assessing,
prioritising and monitoring sustainability-related risks and
opportunities are integrated into and inform the entity’s overall risk
management process.



Metrics and targets



The objective of sustainability-related financial disclosures on metrics and
targets is to enable users of general purpose financial reports to
understand an entity’s performance in relation to its sustainability-related
risks and opportunities, including progress towards any targets the entity
has set, and any targets it is required to meet by law or regulation.



An entity shall disclose, for each sustainability-related risk and opportunity
that could reasonably be expected to affect the entity’s prospects:



(a) metrics required by an applicable IFRS Sustainability Disclosure
Standard; and



(b) metrics the entity uses to measure and monitor:



(i) that sustainability-related risk or opportunity; and



(ii) its performance in relation to that sustainability-related risk
or opportunity, including progress towards any targets the
entity has set, and any targets it is required to meet by law or
regulation.



In the absence of an IFRS Sustainability Disclosure Standard that specifically
applies to a sustainability-related risk or opportunity, an entity shall apply
paragraphs 57–58 to identify applicable metrics.



Metrics disclosed by an entity applying paragraphs 45–46 shall include
metrics associated with particular business models, activities or other
common features that characterise participation in an industry.



If an entity discloses a metric taken from a source other than IFRS
Sustainability Disclosure Standards, the entity shall identify the source and
the metric taken.



If a metric has been developed by an entity, the entity shall disclose
information about:



(a) how the metric is defined, including whether it is derived by adjusting
a metric taken from a source other than IFRS Sustainability Disclosure
Standards and, if so, which source and how the metric disclosed by the
entity differs from the metric specified in that source;
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(b) whether the metric is an absolute measure, a measure expressed in
relation to another metric or a qualitative measure (such as a red,
amber, green—or RAG—status);



(c) whether the metric is validated by a third party and, if so, which party;
and



(d) the method used to calculate the metric and the inputs to the
calculation, including the limitations of the method used and the
significant assumptions made.



An entity shall disclose information about the targets it has set to monitor
progress towards achieving its strategic goals, and any targets it is required to
meet by law or regulation. For each target, the entity shall disclose:



(a) the metric used to set the target and to monitor progress towards
reaching the target;



(b) the specific quantitative or qualitative target the entity has set or is
required to meet;



(c) the period over which the target applies;



(d) the base period from which progress is measured;



(e) any milestones and interim targets;



(f) performance against each target and an analysis of trends or changes
in the entity’s performance; and



(g) any revisions to the target and an explanation for those revisions.



The definition and calculation of metrics, including metrics used to set the
entity’s targets and monitor progress towards reaching them, shall be
consistent over time. If a metric is redefined or replaced, an entity shall apply
paragraph B52.



An entity shall label and define metrics and targets using meaningful, clear
and precise names and descriptions.



General requirements



Sources of guidance



Identifying sustainability-related risks and opportunities



In identifying sustainability-related risks and opportunities that could
reasonably be expected to affect an entity’s prospects, an entity shall apply
IFRS Sustainability Disclosure Standards.



In addition to IFRS Sustainability Disclosure Standards:



(a) an entity shall refer to and consider the applicability of the disclosure
topics in the SASB Standards. An entity might conclude that the
disclosure topics in the SASB Standards are not applicable in the
entity’s circumstances.
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(b) an entity may refer to and consider the applicability of:



(i) the CDSB Framework Application Guidance for Water-related
Disclosures and the CDSB Framework Application Guidance for
Biodiversity-related Disclosures (collectively referred to as
‘CDSB Framework Application Guidance’);



(ii) the most recent pronouncements of other standard‑setting
bodies whose requirements are designed to meet the
information needs of users of general purpose financial reports;
and



(iii) the sustainability-related risks and opportunities identified by
entities that operate in the same industry(s) or geographical
region(s).



Identifying applicable disclosure requirements



In identifying applicable disclosure requirements about a sustainability-
related risk or opportunity that could reasonably be expected to affect an
entity’s prospects, an entity shall apply the IFRS Sustainability Disclosure
Standard that specifically applies to that sustainability-related risk or
opportunity.



In the absence of an IFRS Sustainability Disclosure Standard that specifically
applies to a sustainability-related risk or opportunity, an entity shall apply
judgement to identify information that:



(a) is relevant to the decision-making of users of general purpose financial
reports; and



(b) faithfully represents that sustainability-related risk or opportunity.



In making the judgement described in paragraph 57:



(a) an entity shall refer to and consider the applicability of the metrics
associated with the disclosure topics included in the SASB Standards.
An entity might conclude that the metrics specified in the SASB
Standards are not applicable in the entity’s circumstances.



(b) an entity may—to the extent that these sources do not conflict with
IFRS Sustainability Disclosure Standards—refer to and consider the
applicability of:



(i) the CDSB Framework Application Guidance;



(ii) the most recent pronouncements of other standard‑setting
bodies whose requirements are designed to meet the
information needs of users of general purpose financial reports;
and



(iii) the information, including metrics, disclosed by entities that
operate in the same industry(s) or geographical region(s).
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(c) an entity may—to the extent that these sources assist the entity in
meeting the objective of this Standard (see paragraphs 1–4) and do not
conflict with IFRS Sustainability Disclosure Standards—refer to and
consider the applicability of the sources specified in Appendix C.



Disclosure of information about sources of guidance



An entity shall identify:



(a) the specific standards, pronouncements, industry practice and other
sources of guidance that the entity has applied in preparing its
sustainability-related financial disclosures, including, if applicable,
identifying the disclosure topics in the SASB Standards; and



(b) the industry(s) specified in the IFRS Sustainability Disclosure
Standards, the SASB Standards or other sources of guidance relating to
a particular industry(s) that the entity has applied in preparing its
sustainability-related financial disclosures, including in identifying
applicable metrics.



Location of disclosures



An entity is required to provide disclosures required by IFRS Sustainability
Disclosure Standards as part of its general purpose financial reports.



Subject to any regulation or other requirements that apply to an entity, there
are various possible locations in its general purpose financial reports in which
to disclose sustainability-related financial information. Sustainability-related
financial disclosures could be included in an entity’s management
commentary or a similar report when it forms part of an entity’s general
purpose financial reports. Management commentary or a similar report is a
required report in many jurisdictions. It might be known by or included in
reports with various names, such as ‘management report’, ‘management’s
discussion and analysis’, ‘operating and financial review’, ‘integrated report’ or
‘strategic report’.



An entity may disclose information required by an IFRS Sustainability
Disclosure Standard in the same location as information disclosed to meet
other requirements, such as information required by regulators. The entity
shall ensure that the sustainability-related financial disclosures are clearly
identifiable and not obscured by that additional information (see
paragraph B27).



Information required by an IFRS Sustainability Disclosure Standard may be
included in sustainability-related financial disclosures by cross-reference to
another report published by the entity. If an entity includes information by
cross-reference, the entity shall apply the requirements in paragraphs
B45–B47.
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Timing of reporting



An entity shall report its sustainability-related financial disclosures at the
same time as its related financial statements. The entity’s sustainability-
related financial disclosures shall cover the same reporting period as the
related financial statements.



Normally, an entity prepares sustainability-related financial disclosures for a
12-month period. However, for practical reasons, some entities prefer to
report, for example, for a 52-week period. This Standard does not preclude
that practice.



When an entity changes the end of its reporting period and provides
sustainability-related financial disclosures for a period longer or shorter than
12 months, it shall disclose:



(a) the period covered by the sustainability-related financial disclosures;



(b) the reason for using a longer or shorter period; and



(c) the fact that the amounts disclosed in the sustainability-related
financial disclosures are not entirely comparable.



If, after the end of the reporting period but before the date on which the
sustainability-related financial disclosures are authorised for issue, an entity
receives information about conditions that existed at the end of the reporting
period, it shall update disclosures that relate to those conditions in the light of
the new information.



An entity shall disclose information about transactions, other events and
conditions that occur after the end of the reporting period, but before the date
on which the sustainability-related financial disclosures are authorised for
issue, if non-disclosure of that information could reasonably be expected to
influence decisions that primary users of general purpose financial reports
make on the basis of those reports.



This Standard does not mandate which entities would be required to provide
interim sustainability-related financial disclosures, how frequently, or how
soon after the end of an interim period. However, governments, securities
regulators, stock exchanges and accountancy bodies may require entities
whose debt or equity securities are publicly traded to publish interim general
purpose financial reports. If an entity is required or elects to publish interim
sustainability-related financial disclosures in accordance with IFRS
Sustainability Disclosure Standards, the entity shall apply paragraph B48.



Comparative information



Unless another IFRS Sustainability Disclosure Standard permits or requires
otherwise, an entity shall disclose comparative information in respect of
the preceding period for all amounts disclosed in the reporting period. If
such information would be useful for an understanding of the
sustainability-related financial disclosures for the reporting period, the
entity shall also disclose comparative information for narrative and
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descriptive sustainability-related financial information (see paragraphs
B49–B59).



Amounts reported in sustainability-related financial disclosures might relate,
for example, to metrics and targets or to current and anticipated financial
effects of sustainability-related risks and opportunities.



Statement of compliance



An entity whose sustainability-related financial disclosures comply with all
the requirements of IFRS Sustainability Disclosure Standards shall make an
explicit and unreserved statement of compliance. An entity shall not
describe sustainability-related financial disclosures as complying with IFRS
Sustainability Disclosure Standards unless they comply with all the
requirements of IFRS Sustainability Disclosure Standards.



This Standard relieves an entity from disclosing information otherwise
required by an IFRS Sustainability Disclosure Standard if law or regulation
prohibits the entity from disclosing that information (see paragraph B33). This
Standard also relieves an entity from disclosing information about a
sustainability-related opportunity otherwise required by an IFRS Sustainability
Disclosure Standard if that information is commercially sensitive as described
in this Standard (see paragraphs B34–B37). An entity using these exemptions is
not prevented from asserting compliance with IFRS Sustainability Disclosure
Standards.



Judgements, uncertainties and errors



Judgements



An entity shall disclose information to enable users of general purpose
financial reports to understand the judgements, apart from those involving
estimations of amounts (see paragraph 77), that the entity has made in the
process of preparing its sustainability-related financial disclosures and that
have the most significant effect on the information included in those
disclosures.



In the process of preparing sustainability-related financial disclosures, an
entity makes various judgements, apart from those involving estimations, that
can significantly affect the information reported in the entity’s sustainability-
related financial disclosures. For example, an entity makes judgements in:



(a) identifying sustainability-related risks and opportunities that could be
reasonably expected to affect the entity’s prospects;



(b) determining which sources of guidance to apply in accordance with
paragraphs 54–58;



(c) identifying material information to include in the sustainability-
related financial disclosures; and
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(d) assessing whether an event or change in circumstances is significant
and requires reassessment of the scope of all affected sustainability-
related risks and opportunities throughout the entity’s value chain (see
paragraph B11).



Other IFRS Sustainability Disclosure Standards may require disclosure of some
of the information that an entity would otherwise be required to disclose in
accordance with paragraph 74.



Measurement uncertainty



An entity shall disclose information to enable users of general purpose
financial reports to understand the most significant uncertainties affecting
the amounts reported in its sustainability-related financial disclosures.



An entity shall:



(a) identify the amounts that it has disclosed that are subject to a high
level of measurement uncertainty; and



(b) in relation to each amount identified in paragraph 78(a), disclose
information about:



(i) the sources of measurement uncertainty—for example, the
dependence of the amount on the outcome of a future event,
on a measurement technique or on the availability and
quality of data from the entity’s value chain; and



(ii) the assumptions, approximations and judgements the entity
has made in measuring the amount.



When amounts reported in sustainability-related financial disclosures cannot
be measured directly and can only be estimated, measurement uncertainty
arises. In some cases, an estimate involves assumptions about possible future
events with uncertain outcomes. The use of reasonable estimates is an
essential part of preparing sustainability-related financial disclosures and does
not undermine the usefulness of the information if the estimates are
accurately described and explained. Even a high level of measurement
uncertainty would not necessarily prevent such an estimate from providing
useful information.



The requirement in paragraph 77 for an entity to disclose information about
the uncertainties affecting the amounts reported in sustainability-related
financial disclosures relates to the estimates that require the entity’s most
difficult, subjective or complex judgements. As the number of variables and
assumptions increases, those judgements become more subjective and
complex, and the uncertainty affecting the amounts reported in the
sustainability-related financial disclosures increases accordingly.



The type and extent of the information an entity might need to disclose vary
according to the nature of the amount reported in the sustainability-related
financial disclosures—the sources of and the factors contributing to the
uncertainty and other circumstances. Examples of the type of information an
entity might need to disclose are:
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(a) the nature of the assumption or other source of measurement
uncertainty;



(b) the sensitivity of the disclosed amount to the methods, assumptions
and estimates underlying its calculation, including the reasons for the
sensitivity;



(c) the expected resolution of an uncertainty and the range of reasonably
possible outcomes for the disclosed amount; and



(d) an explanation of changes made to past assumptions concerning the
disclosed amount, if the uncertainty remains unresolved.



Other IFRS Sustainability Disclosure Standards may require disclosure of some
of the information that an entity would otherwise be required to disclose in
accordance with paragraphs 77–78.



Errors



An entity shall correct material prior period errors by restating the
comparative amounts for the prior period(s) disclosed unless it is
impracticable to do so.



Prior period errors are omissions from and misstatements in the entity’s
sustainability-related financial disclosures for one or more prior periods. Such
errors arise from a failure to use, or the misuse of, reliable information that:



(a) was available when the sustainability-related financial disclosures for
that period(s) were authorised for issue; and



(b) could reasonably be expected to have been obtained and considered in
the preparation of those disclosures.



Corrections of errors are distinguished from changes in estimates. Estimates
are approximations that an entity might need to revise as additional
information becomes known.



If an entity identifies a material error in its prior period sustainability-related
financial disclosures, it shall apply paragraphs B55–B59.
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Appendix A
Defined terms



This appendix is an integral part of IFRS S1 and has the same authority as the other parts of the
Standard.



business model An entity’s system of transforming inputs through its activities
into outputs and outcomes that aims to fulfil the entity’s
strategic purposes and create value for the entity and hence
generate cash flows over the short, medium and long term.



disclosure topic A specific sustainability-related risk or opportunity based on
the activities conducted by entities within a particular industry
as set out in an IFRS Sustainability Disclosure Standard or a
SASB Standard.



general purpose
financial reports



Reports that provide financial information about a reporting
entity that is useful to primary users in making decisions
relating to providing resources to the entity. Those decisions
involve decisions about:



(a) buying, selling or holding equity and debt instruments;



(b) providing or selling loans and other forms of credit; or



(c) exercising rights to vote on, or otherwise influence, the
entity’s management’s actions that affect the use of the
entity’s economic resources.



General purpose financial reports include—but are not
restricted to—an entity’s general purpose financial statements
and sustainability-related financial disclosures.



IFRS Sustainability
Disclosure Standards



Standards of that name issued by the International
Sustainability Standards Board.



impracticable Applying a requirement is impracticable when an entity cannot
apply it after making every reasonable effort to do so.



material information In the context of sustainability-related financial disclosures,
information is material if omitting, misstating or obscuring
that information could reasonably be expected to influence
decisions that primary users of general purpose financial
reports make on the basis of those reports, which include
financial statements and sustainability-related financial
disclosures and which provide information about a specific
reporting entity.



primary users of
general purpose
financial reports
(primary users)



Existing and potential investors, lenders and other creditors.



reporting entity An entity that is required, or chooses, to prepare general
purpose financial statements.
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scenario analysis A process for identifying and assessing a potential range of
outcomes of future events under conditions of uncertainty.



sustainability-related
financial disclosures



A particular form of general purpose financial reports that
provide information about the reporting entity’s sustainability-
related risks and opportunities that could reasonably be
expected to affect the entity’s cash flows, its access to finance
or cost of capital over the short, medium or long term,
including information about the entity’s governance, strategy
and risk management in relation to those risks and
opportunities, and related metrics and targets.



users of general
purpose financial
reports (users)



See primary users of general purpose financial reports
(primary users). These definitions describe the same
population.



value chain The full range of interactions, resources and relationships
related to a reporting entity’s business model and the external
environment in which it operates.



A value chain encompasses the interactions, resources and
relationships an entity uses and depends on to create its
products or services from conception to delivery, consumption
and end-of-life, including interactions, resources and
relationships in the entity’s operations, such as human
resources; those along its supply, marketing and distribution
channels, such as materials and service sourcing, and product
and service sale and delivery; and the financing, geographical,
geopolitical and regulatory environments in which the entity
operates.
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Appendix B
Application guidance



This appendix is an integral part of IFRS S1 and has the same authority as the other parts of the
Standard.



Sustainability-related risks and opportunities (paragraphs 11–12)



This Standard requires an entity to disclose information about all
sustainability-related risks and opportunities that could reasonably be
expected to affect the entity’s cash flows, its access to finance or cost of capital
over the short, medium or long term (referred to as ‘sustainability-related
risks and opportunities that could reasonably be expected to affect the entity’s
prospects’) (see paragraph 3).



An entity’s sustainability-related risks and opportunities arise out of the
interactions between the entity and its stakeholders, society, the economy and
the natural environment throughout the entity’s value chain. These
interactions—which can be direct and indirect—result from operating an
entity’s business model in pursuit of the entity’s strategic purposes and from
the external environment in which the entity operates. These interactions
take place within an interdependent system in which an entity both depends
on resources and relationships throughout its value chain to generate cash
flows and affects those resources and relationships through its activities and
outputs—contributing to the preservation, regeneration and development of
those resources and relationships or to their degradation and depletion. These
dependencies and impacts might give rise to sustainability-related risks and
opportunities that could reasonably be expected to affect an entity’s cash
flows, its access to finance and cost of capital over the short, medium and long
term.



For example, if an entity’s business model depends on a natural resource—
such as water—the entity could both affect and be affected by the quality,
availability and affordability of that resource. Specifically, degradation or
depletion of that resource—including resulting from the entity’s own
activities and from other factors—could create a risk of disruption to the
entity’s operations and affect the entity’s business model or strategy and could
ultimately negatively affect the entity’s financial performance and financial
position. In contrast, regeneration and preservation of that resource—
including resulting from the entity’s own activities and from other factors—
could positively affect the entity. Similarly, if an entity operates in a highly
competitive market and requires a highly specialised workforce to achieve its
strategic purposes, the entity’s future success will likely depend on the entity’s
ability to attract and retain that resource. At the same time, that ability will
depend, in part, on the entity’s employment practices—such as whether the
entity invests in employee training and wellbeing—and the levels of employee
satisfaction, engagement and retention. These examples illustrate the close
relationship between the value the entity creates, preserves or erodes for
others and the entity’s own ability to succeed and achieve its goals.
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Resources and relationships that an entity depends on and affects by its
activities and outputs can take various forms, such as natural, manufactured,
intellectual, human, social or financial. They can be internal—such as the
entity’s workforce, its know-how or its organisational processes—or they can
be external—such as materials and services the entity needs to access or the
relationships it has with suppliers, distributors and customers. Furthermore,
resources and relationships include, but are not limited to, the resources and
relationships recognised as assets in the entity’s financial statements.



An entity’s dependencies and impacts are not limited to resources the entity
engages with directly, and to the entity’s direct relationships. Those
dependencies and impacts also relate to resources and relationships
throughout the entity’s value chain. For example, they can relate to the
entity’s supply and distribution channels; the effects of the consumption and
disposal of the entity’s products; and the entity’s sources of finance and its
investments, including investments in associates and joint ventures. If the
entity’s business partners throughout its value chain face sustainability-
related risks and opportunities, the entity could be exposed to related
consequences of its own.



Identifying sustainability-related risks and opportunities



An entity shall use all reasonable and supportable information that is
available to the entity at the reporting date without undue cost or effort (see
paragraphs B8–B10):



(a) to identify the sustainability-related risks and opportunities that could
reasonably be expected to affect the entity’s prospects; and



(b) to determine the scope of its value chain, including its breadth and
composition, in relation to each of those sustainability-related risks
and opportunities.



In identifying the sustainability-related risks and opportunities that could
reasonably be expected to affect its prospects, an entity shall apply the
requirements on sources of guidance in paragraphs 54–55.



Reasonable and supportable information



Reasonable and supportable information used by an entity in preparing its
sustainability-related financial disclosures shall cover factors that are specific
to the entity as well as general conditions in the external environment. In
some cases—such as in identifying sustainability-related risks and
opportunities that could reasonably be expected to affect an entity’s prospects
—reasonable and supportable information includes information about past
events, current conditions and forecasts of future conditions. Other IFRS
Sustainability Disclosure Standards may specify what is reasonable and
supportable information in specific cases.
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An entity may use various sources of data that may be both internal and
external. Possible data sources include the entity’s risk management
processes; industry and peer group experience; and external ratings, reports
and statistics. Information that is used by the entity in preparing its financial
statements, operating its business model, setting its strategy and managing its
risks and opportunities is considered to be available to the entity without
undue cost or effort.



An entity need not undertake an exhaustive search for information to identify
sustainability-related risks and opportunities that could reasonably be
expected to affect the entity’s prospects. The assessment of what constitutes
undue cost or effort depends on the entity’s specific circumstances and
requires a balanced consideration of the costs and efforts for the entity and
the benefits of the resulting information for primary users. That assessment
can change over time as circumstances change.



Reassessment of the scope of sustainability-related risks
and opportunities throughout the value chain



On the occurrence of a significant event or significant change in
circumstances, an entity shall reassess the scope of all affected sustainability-
related risks and opportunities throughout its value chain. A significant event
or significant change in circumstances can occur without the entity being
involved in that event or change in circumstances or as a result of a change in
what the entity assesses to be important to users of general purpose financial
reports. For example, such significant events or significant changes in
circumstances might include:



(a) a significant change in the entity’s value chain (for example, a supplier
in the entity’s value chain makes a change that significantly alters the
supplier’s greenhouse gas emissions);



(b) a significant change in the entity’s business model, activities or
corporate structure (for example, a merger or acquisition that expands
the entity’s value chain); and



(c) a significant change in an entity’s exposure to sustainability-related
risks and opportunities (for example, a supplier in the entity’s value
chain is affected by the introduction of a new regulation that the
entity had not anticipated).



An entity is permitted, but not required, to reassess the scope of any
sustainability-related risk or opportunity throughout its value chain more
frequently than required by paragraph B11.



Materiality (paragraphs 17–19)



Paragraph 17 requires an entity to disclose material information about the
sustainability-related risks and opportunities that could reasonably be
expected to affect the entity’s prospects. Materiality of information is judged
in relation to whether omitting, misstating or obscuring that information
could reasonably be expected to influence decisions of primary users of
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general purpose financial reports, which provide information about a specific
reporting entity.



The decisions of primary users relate to providing resources to the entity and
involve decisions about:



(a) buying, selling or holding equity and debt instruments;



(b) providing or selling loans and other forms of credit; or



(c) exercising rights to vote on, or otherwise influence, the entity’s
management’s actions that affect the use of the entity’s economic
resources.



The decisions described in paragraph B14 depend on primary users’
expectations about returns, for example, dividends, principal and interest
payments or market price increases. Those expectations depend on primary
users’ assessment of the amount, timing and uncertainty of future net cash
inflows to the entity and on their assessment of stewardship of the entity’s
economic resources by the entity’s management and its governing body(s) or
individual(s).



Assessing whether information could reasonably be expected to influence the
decisions made by primary users requires consideration of the characteristics
of those users and of the entity’s own circumstances.



Sustainability-related financial disclosures are prepared for primary users who
have reasonable knowledge of business and economic activities and who
review and analyse information diligently. At times, even well-informed and
diligent users may need to seek the aid of an adviser to understand
sustainability-related financial information.



Individual primary users may have different, and sometimes even conflicting,
information needs and desires. Information needs of primary users may also
evolve over time. Sustainability-related financial disclosures are intended to
meet common information needs of primary users.



Identifying material information



Materiality judgements are specific to an entity. Consequently, this Standard
does not specify any thresholds for materiality or predetermine what would
be material in a particular situation.



To identify material information about a sustainability-related risk or
opportunity, an entity shall apply, as the starting point, the requirements of
the IFRS Sustainability Disclosure Standard that specifically applies to that
sustainability-related risk or opportunity. In the absence of an IFRS
Sustainability Disclosure Standard that specifically applies to a sustainability-
related risk or opportunity, the entity shall apply the requirements on sources
of guidance specified in paragraphs 57–58. Those sources specify information,
including metrics, that may be relevant to a particular sustainability-related
risk or opportunity, to a particular industry or in specified circumstances.
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An entity shall assess whether the information identified in applying
paragraph B20, either individually or in combination with other information,
is material in the context of the entity’s sustainability-related financial
disclosures taken as a whole. In assessing whether information is material, an
entity shall consider both quantitative and qualitative factors. For example, an
entity might consider the magnitude and the nature of the effect of a
sustainability-related risk or opportunity on the entity.



In some cases, IFRS Sustainability Disclosure Standards require the disclosure
of information about possible future events with uncertain outcomes. In
judging whether information about such possible future events is material, an
entity shall consider:



(a) the potential effects of the events on the amount, timing and
uncertainty of the entity’s future cash flows over the short, medium
and long term (referred to as ‘the possible outcome’); and



(b) the range of possible outcomes and the likelihood of the possible
outcomes within that range.



When considering possible outcomes, an entity shall consider all pertinent
facts and circumstances. Information about a possible future event is more
likely to be judged as being material if the potential effects are significant and
the event is likely to occur. However, an entity shall also consider whether
information about low-probability and high-impact outcomes might be
material either individually or in combination with information about other
low-probability and high-impact outcomes. For example, an entity might be
exposed to several sustainability-related risks, each of which could cause the
same type of disruption—such as disruption to the entity’s supply chain.
Information about an individual source of risk might not be material if
disruption from that source is highly unlikely to occur. However, information
about the aggregate risk—the risk of supply chain disruption from all sources
—might be material.



If a possible future event is expected to affect an entity’s cash flows, but only
many years in the future, information about that event is usually less likely to
be judged material than information about a possible future event with
similar effects that are expected to occur sooner. However, in some
circumstances, an item of information could reasonably be expected to
influence primary users’ decisions regardless of the magnitude of the
potential effects of the future event or the timing of that event. For example,
this might happen if information about a particular sustainability-related risk
or opportunity is highly scrutinised by primary users of an entity’s general
purpose financial reports.



An entity need not disclose information otherwise required by an IFRS
Sustainability Disclosure Standard if the information is not material. This is
the case even if the IFRS Sustainability Disclosure Standard contains a list of
specific requirements or describes them as minimum requirements.
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An entity shall disclose additional information when compliance with the
specifically applicable requirements in an IFRS Sustainability Disclosure
Standard is insufficient to enable users of general purpose financial reports to
understand the effects of sustainability-related risks and opportunities on the
entity’s cash flows, its access to finance and cost of capital over the short,
medium and long term.



An entity shall identify its sustainability-related financial disclosures clearly
and distinguish them from other information provided by the entity (see
paragraph 62). An entity shall not obscure material information. Information
is obscured if it is communicated in a way that would have a similar effect for
primary users to omitting or misstating that information. Examples of
circumstances that might result in material information being obscured
include:



(a) material information is not clearly distinguished from additional
information that is not material;



(b) material information is disclosed in the sustainability-related financial
disclosures, but the language used is vague or unclear;



(c) material information about a sustainability-related risk or opportunity
is scattered throughout the sustainability-related financial disclosures;



(d) items of information that are dissimilar are inappropriately
aggregated;



(e) items of information that are similar are inappropriately
disaggregated; and



(f) the understandability of the sustainability-related financial disclosures
is reduced as a result of material information being hidden by
immaterial information to the extent that a primary user is unable to
determine what information is material.



An entity shall reassess its materiality judgements at each reporting date to
take account of changed circumstances and assumptions. Because of changes
in the entity’s individual circumstances, or in the external environment, some
types of information included in an entity’s sustainability-related financial
disclosures for prior periods might no longer be material. Conversely, some
types of information not previously disclosed might become material.



Aggregation and disaggregation



When an entity applies IFRS Sustainability Disclosure Standards, it shall
consider all facts and circumstances and decide how to aggregate and
disaggregate information in its sustainability-related financial disclosures. The
entity shall not reduce the understandability of its sustainability-related
financial disclosures by obscuring material information with immaterial
information or by aggregating material items of information that are
dissimilar to each other.
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An entity shall not aggregate information if doing so would obscure
information that is material. Information shall be aggregated if items of
information have shared characteristics and shall not be aggregated if they do
not have shared characteristics. The entity might need to disaggregate
information about sustainability-related risks and opportunities, for example,
by geographical location or in consideration of the geopolitical environment.
For example, to ensure that material information is not obscured, an entity
might need to disaggregate information about its use of water to distinguish
between water drawn from abundant sources and water drawn from water-
stressed areas.



Interaction with law or regulation



Law or regulation might specify requirements for an entity to disclose
sustainability-related information in its general purpose financial reports. In
such circumstances, the entity is permitted to include in its sustainability-
related financial disclosures information to meet legal or regulatory
requirements, even if that information is not material. However, such
information shall not obscure material information.



An entity shall disclose material sustainability-related financial information,
even if law or regulation permits the entity not to disclose such information.



An entity need not disclose information otherwise required by an IFRS
Sustainability Disclosure Standard if law or regulation prohibits the entity
from disclosing that information. If an entity omits material information for
that reason, it shall identify the type of information not disclosed and explain
the source of the restriction.



Commercially sensitive information



If an entity determines that information about a sustainability-related
opportunity is commercially sensitive in the limited circumstances described
in paragraph B35, the entity is permitted to omit that information from its
sustainability-related financial disclosures. Such an omission is permitted even
if information is otherwise required by an IFRS Sustainability Disclosure
Standard and the information is material.



An entity qualifies for the exemption specified in paragraph B34 if, and only
if:



(a) information about the sustainability-related opportunity is not already
publicly available;



(b) disclosure of that information could reasonably be expected to
prejudice seriously the economic benefits the entity would otherwise
be able to realise in pursuing the opportunity; and



(c) the entity has determined that it is impossible to disclose that
information in a manner—for example, at an aggregated level—that
would enable the entity to meet the objectives of the disclosure
requirements without prejudicing seriously the economic benefits the
entity would otherwise be able to realise in pursuing the opportunity.
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If an entity elects to use the exemption specified in paragraph B34, the entity
shall, for each item of information omitted:



(a) disclose the fact that it has used the exemption; and



(b) reassess, at each reporting date, whether the information qualifies for
the exemption.



An entity is prohibited from using the exemption specified in paragraph B34
in relation to a sustainability-related risk or as a basis for broad non-disclosure
of sustainability-related financial information.



Reporting entity (paragraph 20)



Paragraph 20 requires that sustainability-related financial disclosures shall be
for the same reporting entity as the related financial statements. For example,
consolidated financial statements prepared in accordance with IFRS
Accounting Standards provide information about the parent and its
subsidiaries as a single reporting entity. Consequently, that entity’s
sustainability-related financial disclosures shall enable users of general
purpose financial reports to understand the effects of the sustainability-
related risks and opportunities on the cash flows, access to finance and cost of
capital over the short, medium and long term for the parent and its
subsidiaries.



Connected information (paragraphs 21–24)



Paragraph 21 requires an entity to provide information in a manner that
enables users of general purpose financial reports to understand connections
both between the items to which the information relates and between
disclosures provided by the entity in its general purpose financial reports.



Connected information provides insight into connections between the items to
which the information relates. For example:



(a) if an entity pursued a particular sustainability-related opportunity and
that resulted in an increase in the entity’s revenue, connected
information will depict that relationship between the entity’s strategy
and its financial performance;



(b) if an entity identified a trade-off between two sustainability-related
risks it is exposed to and took action on the basis of its assessment of
that trade-off, connected information will depict the relationship
between those risks and the entity’s strategy; and



(c) if an entity committed to a particular sustainability-related target, but
that commitment has not yet affected the entity’s financial position or
financial performance because the applicable recognition criteria have
not been met, connected information will depict that relationship.



Connected information includes:



(a) connections between various types of information about a particular
sustainability-related risk or opportunity, such as:
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(i) between disclosures on governance, strategy and risk
management; and



(ii) between narrative information and quantitative information
(including related metrics and targets and information in the
related financial statements).



(b) connections between disclosures about various sustainability-related
risks and opportunities. For example, if an entity integrates its
oversight of sustainability-related risks and opportunities, the entity
shall integrate the disclosures on governance instead of providing
separate disclosures on governance for each sustainability-related risk
and opportunity.



Drawing connections between disclosures involves, but is not limited to,
providing necessary explanations and cross-references and using consistent
data, assumptions, and units of measure. In providing connected information,
an entity shall:



(a) explain connections between disclosures in a clear and concise
manner;



(b) avoid unnecessary duplication if IFRS Sustainability Disclosure
Standards require the disclosure of common items of information; and



(c) disclose information about significant differences between the data
and assumptions used in preparing the entity’s sustainability-related
financial disclosures and the data and assumptions used in preparing
the related financial statements.



For example, in providing connected information an entity might need to
explain the effect or likely effect of its strategy on its financial statements and
financial planning, or explain how that strategy relates to the metrics the
entity uses to measure progress against targets. Another entity might need to
explain how its use of natural resources or changes within its supply chain
could amplify or, in contrast, reduce its sustainability-related risks and
opportunities. The entity might need to link the information about its use of
natural resources or changes within its supply chain to information about
current or anticipated financial effects on the entity’s production costs, its
strategic response to mitigate those risks and its related investment in new
assets. The entity might need to link narrative information to the related
metrics and targets and to information in the related financial statements.



Other examples of connected information include:



(a) an explanation of the combined effects of the entity’s sustainability-
related risks and opportunities and its strategy on its financial
position, financial performance and cash flows over the short, medium
and long term. For example, an entity might face decreasing demand
for its products because of consumer preferences for lower-carbon
alternatives. The entity might need to explain how its strategic
response, such as closing a major factory, could affect its workforce
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and local communities, and the effect of such a closure on the useful
lives of its assets and on impairment assessments.



(b) a description of the alternatives that an entity evaluated in setting its
strategy in response to its sustainability-related risks and
opportunities, including a description of the trade-offs between those
risks and opportunities that the entity considered (see paragraph 33(c)).
For example, an entity might need to explain the potential effects of its
decision to restructure its operations in response to a sustainability-
related risk on the future size and composition of the entity’s
workforce.



Information included by cross-reference (paragraph 63)



Information required by an IFRS Sustainability Disclosure Standard might be
available in another report published by the entity. For example, the required
information could be disclosed in the related financial statements. Material
information can be included in an entity’s sustainability-related financial
disclosures by cross-reference, provided that:



(a) the cross-referenced information is available on the same terms and at
the same time as the sustainability-related financial disclosures; and



(b) the complete set of sustainability-related financial disclosures is not
made less understandable by including information by cross-reference.



Information included by cross-reference becomes part of the complete set of
sustainability-related financial disclosures and shall comply with the
requirements of IFRS Sustainability Disclosure Standards. For example, it
needs to be relevant, representationally faithful, comparable, verifiable, timely
and understandable. The body(s) or individual(s) that authorises the general
purpose financial reports takes the same responsibility for the information
included by cross-reference as it does for the information included directly.



If information required by an IFRS Sustainability Disclosure Standard is
included by cross-reference:



(a) the sustainability-related financial disclosures shall clearly identify the
report within which that information is located and explain how to
access that report; and



(b) the cross-reference shall be to a precisely specified part of that report.



Interim reporting (paragraph 69)



In the interest of timeliness and cost considerations, and to avoid repetition of
information previously reported, an entity may be required or choose to
provide less information at interim dates than it provides in its annual
sustainability-related financial disclosures. Interim sustainability-related
financial disclosures are intended to provide an update on the latest complete
set of annual disclosures of sustainability-related financial information. These
disclosures focus on new information, events and circumstances and do not
duplicate information previously reported. Although the information
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provided in interim sustainability-related financial disclosures may be more
condensed than in annual sustainability-related financial disclosures, an
entity is not prohibited or discouraged from publishing a complete set of
sustainability-related financial disclosures as specified in this Standard as part
of its interim general purpose financial report.



Comparative information (paragraphs 52, 70 and 83–86)



Paragraph 70 requires an entity to disclose comparative information in respect
of the preceding period for all amounts disclosed in the reporting period.



Metrics



In some cases, the amount disclosed for a metric is an estimate. Except as
specified in paragraph B51, if an entity identifies new information in relation
to the estimated amount disclosed in the preceding period and the new
information provides evidence of circumstances that existed in that period,
the entity shall:



(a) disclose a revised comparative amount that reflects that new
information;



(b) disclose the difference between the amount disclosed in the preceding
period and the revised comparative amount; and



(c) explain the reasons for revising the comparative amount.



In applying the requirement in paragraph B50, an entity need not disclose a
revised comparative amount:



(a) if it is impracticable to do so (see paragraph B54).



(b) if the metric is forward-looking. Forward-looking metrics relate to
possible future transactions, events and other conditions. The entity is
permitted to revise a comparative amount for a forward-looking metric
if doing so does not involve the use of hindsight.



If an entity redefines or replaces a metric in the reporting period, the entity
shall:



(a) disclose a revised comparative amount, unless it is impracticable to do
so;



(b) explain the changes; and



(c) explain the reasons for those changes, including why the redefined or
replacement metric provides more useful information.



If an entity introduces a new metric in the reporting period, it shall disclose a
comparative amount for that metric unless it is impracticable to do so.



Sometimes, it is impracticable to revise a comparative amount to achieve
comparability with the reporting period. For example, data might not have
been collected in the preceding period in a way that allows retrospective
application of a new definition of a metric, and it might be impracticable to
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recreate the data. If it is impracticable to revise a comparative amount for the
preceding period, an entity shall disclose that fact.



Errors



Paragraph 83 requires an entity to correct material prior period errors.



Such errors include: the effects of mathematical mistakes, mistakes in
applying the definitions for metrics or targets, oversights or
misinterpretations of facts, and fraud.



Potential reporting period errors discovered in that period are corrected before
the sustainability-related financial disclosures are authorised for issue.
However, material errors are sometimes not discovered until a subsequent
period.



If an entity identifies a material error in its prior period(s) sustainability-
related financial disclosures, it shall disclose:



(a) the nature of the prior period error;



(b) the correction, to the extent practicable, for each prior period
disclosed; and



(c) if correction of the error is impracticable, the circumstances that led to
the existence of that condition and a description of how and from
when the error has been corrected.



When it is impracticable to determine the effect of an error on all prior
periods presented, the entity shall restate the comparative information to
correct the error from the earliest date practicable.
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Appendix C
Sources of guidance



This appendix is an integral part of IFRS S1 and has the same authority as the other parts of the
Standard.



This Standard requires (see paragraph 57) that in the absence of an IFRS
Sustainability Disclosure Standard that specifically applies to a sustainability-
related risk or opportunity, an entity shall apply judgement to identify
information that:



(a) is relevant to the decision-making of users of general purpose financial
reports; and



(b) faithfully represents that sustainability-related risk or opportunity.



In making that judgement, an entity may—to the extent that these sources
assist the entity in meeting the objective of this Standard (see paragraphs 1–4)
and do not conflict with IFRS Sustainability Disclosure Standards—refer to
and consider the applicability of:



(a) the Global Reporting Initiative Standards; and



(b) the European Sustainability Reporting Standards.



In applying the sources of guidance specified in paragraph C2, an entity shall
not obscure material information required by IFRS Sustainability Disclosure
Standards (see paragraph B27). If an entity applies the sources of guidance
specified in paragraph C2 without applying the requirements in IFRS
Sustainability Disclosure Standards, the entity shall not make an explicit and
unreserved statement of compliance with IFRS Sustainability Disclosure
Standards.
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Appendix D
Qualitative characteristics of useful sustainability-related
financial information



This appendix is an integral part of IFRS S1 and has the same authority as the other parts of the
Standard.



Introduction



The Conceptual Framework for Financial Reporting (Conceptual Framework) was
issued by the International Accounting Standards Board (IASB). It describes
the objective of, and the concepts that apply to, general purpose financial
reports. One purpose of the Conceptual Framework is to assist the IASB to
develop IFRS Accounting Standards for preparing financial statements based
on consistent concepts.



Sustainability-related financial disclosures are part of general purpose
financial reports. The qualitative characteristics in the Conceptual Framework,
therefore, apply to sustainability-related financial information. However, the
nature of some of the information required to meet the objective of this
Standard (see paragraphs 1–4) differs in some respects from the information
provided in financial statements.



Sustainability-related financial information is useful if it is relevant and
faithfully represents what it purports to represent. Relevance and faithful
representation are fundamental qualitative characteristics of useful
sustainability-related financial information. The usefulness of sustainability-
related financial information is enhanced if the information is comparable,
verifiable, timely and understandable. Comparability, verifiability, timeliness
and understandability are enhancing characteristics of useful sustainability-
related financial information.



Fundamental qualitative characteristics of useful sustainability-
related financial information



Relevance



Relevant sustainability-related financial information is capable of making a
difference in the decisions made by primary users. Information may be
capable of making a difference in a decision even if some users choose not to
take advantage of it or are already aware of it from other sources.
Sustainability-related financial information is capable of making a difference
in decisions made by users if it has predictive value, confirmatory value or
both.



Sustainability-related financial information has predictive value if it can be
used as an input to processes employed by primary users to predict future
outcomes. Sustainability-related financial information need not be a
prediction or forecast to have predictive value. Sustainability-related financial
information with predictive value is employed by primary users in making
their own predictions. For example, information about water quality, which
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can include information about the water being polluted, could inform the
expectations of users about the ability of an entity to meet local water-quality
requirements.



Sustainability-related financial information has confirmatory value if it
provides feedback about (confirms or changes) previous evaluations.



The predictive value and confirmatory value of sustainability-related financial
information are interrelated. Information that has predictive value often also
has confirmatory value. For example, information for the current year about
greenhouse gas emissions, which can be used as the basis for predicting
greenhouse gas emissions in future years, can also be compared with
predictions about greenhouse gas emissions for the current year that were
made in past years. The results of those comparisons can help a user to correct
and improve the processes that were used to make those previous predictions.



Materiality



Information is material if omitting, misstating or obscuring that information
could reasonably be expected to influence decisions that the primary users of
general purpose financial reports make on the basis of those reports, which
provide information about a specific reporting entity. In other words,
materiality is an entity-specific aspect of relevance. The materiality of
information is assessed in the context of an entity’s sustainability-related
financial disclosures and is based on the nature or magnitude of the item to
which the information relates, or both.



Faithful representation



Sustainability-related financial information represents phenomena in words
and numbers. To be useful, the information must not only represent relevant
phenomena, it must also faithfully represent the substance of the phenomena
that it purports to represent.



To be a faithful representation, a depiction would be complete, neutral and
accurate. The objective of general purpose financial reports is to maximise
those qualities to the extent possible.



A complete depiction of a sustainability-related risk or opportunity includes
all material information necessary for primary users to understand that risk
or opportunity.



Sustainability-related financial information shall be neutral. A neutral
depiction is one without bias in the selection or disclosure of information.
Information is neutral if it is not slanted, weighted, emphasised, de-
emphasised or otherwise manipulated to make it more likely that primary
users will receive that information favourably or unfavourably. Neutral
information is not information without purpose or without influence on
behaviour. On the contrary, relevant information is, by definition, capable of
making a difference in users’ decisions.
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Some sustainability-related financial information—for example, targets or
plans—is aspirational. A neutral discussion of such matters covers both
aspirations and the factors that could prevent an entity from achieving these
aspirations.



Neutrality is supported by the exercise of prudence. Prudence is the exercise
of caution when making judgements under conditions of uncertainty. The
exercise of prudence means that opportunities are not overstated and risks are
not understated. Equally, the exercise of prudence does not allow for the
understatement of opportunities or the overstatement of risks.



Sustainability-related financial information shall be accurate. Information can
be accurate without being perfectly precise in all respects. The precision
needed and attainable, and the factors that make information accurate,
depend on the nature of the information and the nature of the matters to
which it relates. For example, accuracy requires that:



(a) factual information is free from material error;



(b) descriptions are precise;



(c) estimates, approximations and forecasts are clearly identified as such;



(d) no material errors are made in selecting and applying an appropriate
process for developing an estimate, approximation or forecast;



(e) assertions and inputs used in developing estimates are reasonable and
based on information of sufficient quality and quantity; and



(f) information on judgements about the future faithfully reflects both
those judgements and the information on which they are based.



Enhancing qualitative characteristics of useful sustainability-
related financial information



The usefulness of sustainability-related financial information is enhanced if it
is comparable, verifiable, timely and understandable.



Comparability



The decisions made by the primary users of general purpose financial reports
involve choosing between alternatives; for example, selling or holding an
investment, or investing in one reporting entity or another. Comparability is
the characteristic that enables users to identify and understand similarities in,
and differences among, items. Unlike the other qualitative characteristics,
comparability does not relate to a single item. A comparison requires at least
two items. Information is more useful to users if it is also comparable, that is,
if it can be compared with:



(a) information provided by the entity in previous periods; and



(b) information provided by other entities, in particular those with similar
activities or operating within the same industry.
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Sustainability-related financial disclosures shall be provided in a way that
enhances comparability.



Consistency is related to, but is not the same as, comparability. Consistency
refers to the use of the same approaches or methods for providing disclosures
about the same sustainability-related risks and opportunities, from period to
period, both by a reporting entity and other entities. Comparability is the goal;
consistency helps to achieve that goal.



Comparability is not uniformity. For information to be comparable, like
things shall look alike and different things shall look different. Comparability
of sustainability-related financial information is not enhanced by making
unlike things look alike any more than it is enhanced by making like things
look different.



Verifiability



Verifiability helps to give users confidence that information is complete,
neutral and accurate. Information is verifiable if it is possible to corroborate
either the information itself or the inputs used to derive it. Verifiable
information is more useful to primary users than information that is not
verifiable.



Verifiability means that various knowledgeable and independent observers
could reach consensus, although not necessarily complete agreement, that a
particular depiction is a faithful representation. Quantified information need
not be a single point estimate to be verifiable. A range of possible amounts
and the related probabilities could also be verified.



Sustainability-related financial information shall be provided in a way that
enhances its verifiability. Verifiability can be enhanced by, for example:



(a) including information that can be corroborated by comparing it with
other information available to primary users about an entity’s
business, about other businesses or about the external environment in
which the entity operates;



(b) providing information about inputs and methods of calculation used to
produce estimates or approximations; and



(c) providing information reviewed and agreed by the entity’s board,
board committees or equivalent bodies.



Some sustainability-related financial information will be presented as
explanations or forward-looking information. That information can be
supportable, for example by faithfully representing fact-based strategies, plans
and risk analyses. To help primary users decide whether to use such
information, an entity shall describe the underlying assumptions and methods
of producing the information, as well as other factors that provide evidence
that the information reflects the actual plans or decisions made by the entity.
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Timeliness



Timeliness means having information available to decision-makers in time to
be capable of influencing their decisions. Generally, the older information is,
the less useful it is. However, some information may continue to be timely
long after the end of a reporting period because, for example, some users may
need to identify and assess trends.



Understandability



Sustainability-related financial information shall be clear and concise. For
sustainability-related financial disclosures to be concise, they need:



(a) to avoid generic information, sometimes called ‘boilerplate’, that is not
specific to the entity;



(b) to avoid duplication of information in the general purpose financial
reports, including unnecessary duplication of information also
provided in the related financial statements; and



(c) to use clear language and clearly structured sentences and paragraphs.



The clearest form a disclosure can take will depend on the nature of the
information and might include tables, graphs or diagrams in addition to
narrative text. If graphs or diagrams are used, additional text or tables might
be necessary to avoid obscuring material detail.



Clarity might be enhanced by distinguishing information about developments
in the reporting period from ‘standing’ information that remains unchanged,
or changes little, from one period to the next—for example, by separately
describing features of an entity’s sustainability-related governance and risk
management processes that have changed since the previous reporting period.



Disclosures are concise if they include only material information. Any
immaterial information included shall be provided in a way that avoids
obscuring material information.



Some sustainability-related risks and opportunities are inherently complex
and might be difficult to present in a manner that is easy to understand. An
entity shall present such information as clearly as possible. However, complex
information about these risks and opportunities shall not be excluded from
general purpose financial reports to make those reports easier to understand.
Excluding such information would render those reports incomplete and,
therefore, possibly misleading.



The completeness, clarity and comparability of sustainability-related financial
information all rely on information being presented as a coherent whole. For
sustainability-related financial information to be coherent, it shall be
presented in a way that explains the context and the connections between the
related items of information.
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If sustainability-related risks and opportunities located in one part of an
entity’s general purpose financial reports have implications for information
disclosed in other parts, the entity shall include the information necessary for
users to assess those implications.



Coherence also requires an entity to provide information in a way that allows
users to relate information about its sustainability-related risks and
opportunities to information in the entity’s financial statements.
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Appendix E
Effective date and transition



This appendix is an integral part of IFRS S1 and has the same authority as the other parts of the
Standard.



Effective date



An entity shall apply this Standard for annual reporting periods beginning on
or after 1 January 2024. Earlier application is permitted. If an entity applies
this Standard earlier, it shall disclose that fact and apply IFRS S2 Climate-related
Disclosures at the same time.



For the purposes of applying paragraphs E3–E6, the date of initial application
is the beginning of the annual reporting period in which an entity first applies
this Standard.



Transition



An entity is not required to provide the disclosures specified in this Standard
for any period before the date of initial application. Accordingly, an entity is
not required to disclose comparative information in the first annual reporting
period in which it applies this Standard.



In the first annual reporting period in which an entity applies this Standard,
the entity is permitted to report its sustainability-related financial disclosures
after it publishes its related financial statements. In applying this transition
relief, an entity shall report its sustainability-related financial disclosures:



(a) at the same time as its next second-quarter or half-year interim general
purpose financial report, if the entity is required to provide such an
interim report;



(b) at the same time as its next second-quarter or half-year interim general
purpose financial report, but within nine months of the end of the
annual reporting period in which the entity first applies this Standard,
if the entity voluntarily provides such an interim report; or



(c) within nine months of the end of the annual reporting period in which
the entity first applies this Standard, if the entity is not required to and
does not voluntarily provide an interim general purpose financial
report.



In the first annual reporting period in which an entity applies this Standard,
the entity is permitted to disclose information on only climate-related risks
and opportunities (in accordance with IFRS S2) and consequently apply the
requirements in this Standard only insofar as they relate to the disclosure of
information on climate-related risks and opportunities. If an entity uses this
transition relief, it shall disclose that fact.



If an entity uses the transition relief in paragraph E5:
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(a) in the first annual reporting period in which the entity applies this
Standard, it is not required to disclose comparative information about
its climate-related risks and opportunities (see paragraph E3); and



(b) in the second annual reporting period in which the entity applies this
Standard, it is not required to disclose comparative information about
its sustainability-related risks and opportunities, other than its
climate-related risks and opportunities.
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IFRS S2  Climate-related Disclosures



Objective



The objective of IFRS S2 Climate-related Disclosures is to require an entity to
disclose information about its climate-related risks and opportunities that is
useful to primary users of general purpose financial reports in making
decisions relating to providing resources to the entity.1



This Standard requires an entity to disclose information about climate-related
risks and opportunities that could reasonably be expected to affect the entity’s
cash flows, its access to finance or cost of capital over the short, medium or
long term. For the purposes of this Standard, these risks and opportunities are
collectively referred to as ‘climate-related risks and opportunities that could
reasonably be expected to affect the entity’s prospects’.



Scope



This Standard applies to:



(a) climate-related risks to which the entity is exposed, which are:



(i) climate-related physical risks; and



(ii) climate-related transition risks; and



(b) climate-related opportunities available to the entity.



Climate-related risks and opportunities that could not reasonably be
expected to affect an entity’s prospects are outside the scope of this
Standard.



Core content



Governance



The objective of climate-related financial disclosures on governance is to
enable users of general purpose financial reports to understand the
governance processes, controls and procedures an entity uses to monitor,
manage and oversee climate-related risks and opportunities.



To achieve this objective, an entity shall disclose information about:



(a) the governance body(s) (which can include a board, committee or
equivalent body charged with governance) or individual(s) responsible
for oversight of climate-related risks and opportunities. Specifically,
the entity shall identify that body(s) or individual(s) and disclose
information about:



1



2



3



4



5



6



1 Throughout this Standard, the terms ‘primary users’ and ‘users’ are used interchangeably, with
the same meaning.
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(i) how responsibilities for climate-related risks and opportunities
are reflected in the terms of reference, mandates, role
descriptions and other related policies applicable to that body(s)
or individual(s);



(ii) how the body(s) or individual(s) determines whether
appropriate skills and competencies are available or will be
developed to oversee strategies designed to respond to climate-
related risks and opportunities;



(iii) how and how often the body(s) or individual(s) is informed
about climate-related risks and opportunities;



(iv) how the body(s) or individual(s) takes into account climate-
related risks and opportunities when overseeing the entity’s
strategy, its decisions on major transactions and its risk
management processes and related policies, including whether
the body(s) or individual(s) has considered trade-offs associated
with those risks and opportunities; and



(v) how the body(s) or individual(s) oversees the setting of targets
related to climate-related risks and opportunities, and monitors
progress towards those targets (see paragraphs 33–36),
including whether and how related performance metrics are
included in remuneration policies (see paragraph 29(g)).



(b) management’s role in the governance processes, controls and
procedures used to monitor, manage and oversee climate-related risks
and opportunities, including information about:



(i) whether the role is delegated to a specific management-level
position or management-level committee and how oversight is
exercised over that position or committee; and



(ii) whether management uses controls and procedures to support
the oversight of climate-related risks and opportunities and, if
so, how these controls and procedures are integrated with
other internal functions.



In preparing disclosures to fulfil the requirements in paragraph 6, an entity
shall avoid unnecessary duplication in accordance with IFRS S1 General
Requirements for Disclosure of Sustainability-related Financial Information (IFRS S1)
(see paragraph B42(b) of IFRS S1). For example, although an entity shall
provide the information required by paragraph 6, if oversight of sustainability-
related risks and opportunities is managed on an integrated basis, the entity
would avoid duplication by providing integrated governance disclosures
instead of separate disclosures for each sustainability-related risk and
opportunity.
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Strategy



The objective of climate-related financial disclosures on strategy is to
enable users of general purpose financial reports to understand an entity’s
strategy for managing climate-related risks and opportunities.



Specifically, an entity shall disclose information to enable users of general
purpose financial reports to understand:



(a) the climate-related risks and opportunities that could reasonably be
expected to affect the entity’s prospects (see paragraphs 10–12);



(b) the current and anticipated effects of those climate-related risks and
opportunities on the entity’s business model and value chain (see
paragraph 13);



(c) the effects of those climate-related risks and opportunities on the
entity’s strategy and decision-making, including information about its
climate-related transition plan (see paragraph 14);



(d) the effects of those climate-related risks and opportunities on the
entity’s financial position, financial performance and cash flows for
the reporting period, and their anticipated effects on the entity’s
financial position, financial performance and cash flows over the
short, medium and long term, taking into consideration how those
climate-related risks and opportunities have been factored into the
entity’s financial planning (see paragraphs 15–21); and



(e) the climate resilience of the entity’s strategy and its business model to
climate-related changes, developments and uncertainties, taking into
consideration the entity’s identified climate-related risks and
opportunities (see paragraph 22).



Climate-related risks and opportunities



An entity shall disclose information that enables users of general purpose
financial reports to understand the climate-related risks and opportunities
that could reasonably be expected to affect the entity’s prospects. Specifically,
the entity shall:



(a) describe climate-related risks and opportunities that could reasonably
be expected to affect the entity’s prospects;



(b) explain, for each climate-related risk the entity has identified, whether
the entity considers the risk to be a climate-related physical risk or
climate-related transition risk;



(c) specify, for each climate-related risk and opportunity the entity has
identified, over which time horizons—short, medium or long term—
the effects of each climate-related risk and opportunity could
reasonably be expected to occur; and



(d) explain how the entity defines ‘short term’, ‘medium term’ and ‘long
term’ and how these definitions are linked to the planning horizons
used by the entity for strategic decision-making.
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In identifying the climate-related risks and opportunities that could
reasonably be expected to affect an entity’s prospects, the entity shall use all
reasonable and supportable information that is available to the entity at the
reporting date without undue cost or effort, including information about past
events, current conditions and forecasts of future conditions.



In identifying the climate-related risks and opportunities that could
reasonably be expected to affect an entity’s prospects, the entity shall refer to
and consider the applicability of the industry-based disclosure topics defined in
the Industry-based Guidance on Implementing IFRS S2.



Business model and value chain



An entity shall disclose information that enables users of general purpose
financial reports to understand the current and anticipated effects of climate-
related risks and opportunities on the entity’s business model and value chain.
Specifically, the entity shall disclose:



(a) a description of the current and anticipated effects of climate-related
risks and opportunities on the entity’s business model and value chain;
and



(b) a description of where in the entity’s business model and value chain
climate-related risks and opportunities are concentrated (for example,
geographical areas, facilities and types of assets).



Strategy and decision-making



An entity shall disclose information that enables users of general purpose
financial reports to understand the effects of climate-related risks and
opportunities on its strategy and decision-making. Specifically, the entity shall
disclose:



(a) information about how the entity has responded to, and plans to
respond to, climate-related risks and opportunities in its strategy and
decision-making, including how the entity plans to achieve any
climate-related targets it has set and any targets it is required to meet
by law or regulation. Specifically, the entity shall disclose information
about:



(i) current and anticipated changes to the entity’s business model,
including its resource allocation, to address climate-related
risks and opportunities (for example, these changes could
include plans to manage or decommission carbon-, energy- or
water-intensive operations; resource allocations resulting from
demand or supply-chain changes; resource allocations arising
from business development through capital expenditure or
additional expenditure on research and development; and
acquisitions or divestments);
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(ii) current and anticipated direct mitigation and adaptation efforts
(for example, through changes in production processes or
equipment, relocation of facilities, workforce adjustments, and
changes in product specifications);



(iii) current and anticipated indirect mitigation and adaptation
efforts (for example, through working with customers and
supply chains);



(iv) any climate-related transition plan the entity has, including
information about key assumptions used in developing its
transition plan, and dependencies on which the entity’s
transition plan relies; and



(v) how the entity plans to achieve any climate-related targets,
including any greenhouse gas emissions targets, described in
accordance with paragraphs 33–36.



(b) information about how the entity is resourcing, and plans to resource,
the activities disclosed in accordance with paragraph 14(a).



(c) quantitative and qualitative information about the progress of plans
disclosed in previous reporting periods in accordance with
paragraph 14(a).



Financial position, financial performance and cash flows



An entity shall disclose information that enables users of general purpose
financial reports to understand:



(a) the effects of climate-related risks and opportunities on the entity’s
financial position, financial performance and cash flows for the
reporting period (current financial effects); and



(b) the anticipated effects of climate-related risks and opportunities on the
entity’s financial position, financial performance and cash flows over
the short, medium and long term, taking into consideration how
climate-related risks and opportunities are included in the entity’s
financial planning (anticipated financial effects).



Specifically, an entity shall disclose quantitative and qualitative information
about:



(a) how climate-related risks and opportunities have affected its financial
position, financial performance and cash flows for the reporting
period;



(b) the climate-related risks and opportunities identified in
paragraph 16(a) for which there is a significant risk of a material
adjustment within the next annual reporting period to the carrying
amounts of assets and liabilities reported in the related financial
statements;
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(c) how the entity expects its financial position to change over the short,
medium and long term, given its strategy to manage climate-related
risks and opportunities, taking into consideration:



(i) its investment and disposal plans (for example, plans for capital
expenditure, major acquisitions and divestments, joint
ventures, business transformation, innovation, new business
areas, and asset retirements), including plans the entity is not
contractually committed to; and



(ii) its planned sources of funding to implement its strategy; and



(d) how the entity expects its financial performance and cash flows to
change over the short, medium and long term, given its strategy to
manage climate-related risks and opportunities (for example, increased
revenue from products and services aligned with a lower-carbon
economy; costs arising from physical damage to assets from climate
events; and expenses associated with climate adaptation or mitigation).



In providing quantitative information, an entity may disclose a single amount
or a range.



In preparing disclosures about the anticipated financial effects of a climate-
related risk or opportunity, an entity shall:



(a) use all reasonable and supportable information that is available to the
entity at the reporting date without undue cost or effort; and



(b) use an approach that is commensurate with the skills, capabilities and
resources that are available to the entity for preparing those
disclosures.



An entity need not provide quantitative information about the current or
anticipated financial effects of a climate-related risk or opportunity if the
entity determines that:



(a) those effects are not separately identifiable; or



(b) the level of measurement uncertainty involved in estimating those
effects is so high that the resulting quantitative information would not
be useful.



In addition, an entity need not provide quantitative information about the
anticipated financial effects of a climate-related risk or opportunity if the
entity does not have the skills, capabilities or resources to provide that
quantitative information.



If an entity determines that it need not provide quantitative information
about the current or anticipated financial effects of a climate-related risk or
opportunity applying the criteria set out in paragraphs 19–20, the entity shall:



(a) explain why it has not provided quantitative information;
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(b) provide qualitative information about those financial effects, including
identifying line items, totals and subtotals within the related financial
statements that are likely to be affected, or have been affected, by that
climate-related risk or opportunity; and



(c) provide quantitative information about the combined financial effects
of that climate-related risk or opportunity with other climate-related
risks or opportunities and other factors unless the entity determines
that quantitative information about the combined financial effects
would not be useful.



Climate resilience



An entity shall disclose information that enables users of general purpose
financial reports to understand the resilience of the entity’s strategy and
business model to climate-related changes, developments and uncertainties,
taking into consideration the entity’s identified climate-related risks and
opportunities. The entity shall use climate-related scenario analysis to assess
its climate resilience using an approach that is commensurate with the
entity’s circumstances (see paragraphs B1–B18). In providing quantitative
information, the entity may disclose a single amount or a range. Specifically,
the entity shall disclose:



(a) the entity’s assessment of its climate resilience as at the reporting date,
which shall enable users of general purpose financial reports to
understand:



(i) the implications, if any, of the entity’s assessment for its
strategy and business model, including how the entity would
need to respond to the effects identified in the climate-related
scenario analysis;



(ii) the significant areas of uncertainty considered in the entity’s
assessment of its climate resilience;



(iii) the entity’s capacity to adjust or adapt its strategy and business
model to climate change over the short, medium and long
term, including;



(1) the availability of, and flexibility in, the entity’s existing
financial resources to respond to the effects identified in
the climate-related scenario analysis, including to
address climate-related risks and to take advantage of
climate-related opportunities;



(2) the entity’s ability to redeploy, repurpose, upgrade or
decommission existing assets; and



(3) the effect of the entity’s current and planned
investments in climate-related mitigation, adaptation
and opportunities for climate resilience; and



(b) how and when the climate-related scenario analysis was carried out,
including:
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(i) information about the inputs the entity used, including:



(1) which climate-related scenarios the entity used for the
analysis and the sources of those scenarios;



(2) whether the analysis included a diverse range of
climate-related scenarios;



(3) whether the climate-related scenarios used for the
analysis are associated with climate-related transition
risks or climate-related physical risks;



(4) whether the entity used, among its scenarios, a climate-
related scenario aligned with the latest international
agreement on climate change;



(5) why the entity decided that its chosen climate-related
scenarios are relevant to assessing its resilience to
climate-related changes, developments or uncertainties;



(6) the time horizons the entity used in the analysis; and



(7) what scope of operations the entity used in the analysis
(for example, the operating locations and business units
used in the analysis);



(ii) the key assumptions the entity made in the analysis, including
assumptions about:



(1) climate-related policies in the jurisdictions in which the
entity operates;



(2) macroeconomic trends;



(3) national- or regional-level variables (for example, local
weather patterns, demographics, land use,
infrastructure and availability of natural resources);



(4) energy usage and mix; and



(5) developments in technology; and



(iii) the reporting period in which the climate-related scenario
analysis was carried out (see paragraph B18).



In preparing disclosures to meet the requirements in paragraphs 13–22, an
entity shall refer to and consider the applicability of cross-industry metric
categories, as described in paragraph 29, and industry-based metrics
associated with disclosure topics defined in the Industry-based Guidance on
Implementing IFRS S2 as described in paragraph 32.
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Risk management



The objective of climate-related financial disclosures on risk management
is to enable users of general purpose financial reports to understand an
entity’s processes to identify, assess, prioritise and monitor climate-related
risks and opportunities, including whether and how those processes are
integrated into and inform the entity’s overall risk management process.



To achieve this objective, an entity shall disclose information about:



(a) the processes and related policies the entity uses to identify, assess,
prioritise and monitor climate-related risks, including information
about:



(i) the inputs and parameters the entity uses (for example,
information about data sources and the scope of operations
covered in the processes);



(ii) whether and how the entity uses climate-related scenario
analysis to inform its identification of climate-related risks;



(iii) how the entity assesses the nature, likelihood and magnitude of
the effects of those risks (for example, whether the entity
considers qualitative factors, quantitative thresholds or other
criteria);



(iv) whether and how the entity prioritises climate-related risks
relative to other types of risk;



(v) how the entity monitors climate-related risks; and



(vi) whether and how the entity has changed the processes it uses
compared with the previous reporting period;



(b) the processes the entity uses to identify, assess, prioritise and monitor
climate-related opportunities, including information about whether
and how the entity uses climate-related scenario analysis to inform its
identification of climate-related opportunities; and



(c) the extent to which, and how, the processes for identifying, assessing,
prioritising and monitoring climate-related risks and opportunities are
integrated into and inform the entity’s overall risk management
process.



In preparing disclosures to fulfil the requirements in paragraph 25, an entity
shall avoid unnecessary duplication in accordance with IFRS S1 (see
paragraph B42(b) of IFRS S1). For example, although an entity shall provide
the information required by paragraph 25, if oversight of sustainability-
related risks and opportunities is managed on an integrated basis, the entity
would avoid duplication by providing integrated risk management disclosures
instead of separate disclosures for each sustainability-related risk and
opportunity.
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Metrics and targets



The objective of climate-related financial disclosures on metrics and targets
is to enable users of general purpose financial reports to understand an
entity’s performance in relation to its climate-related risks and
opportunities, including progress towards any climate-related targets it has
set, and any targets it is required to meet by law or regulation.



To achieve this objective, an entity shall disclose:



(a) information relevant to the cross-industry metric categories (see
paragraphs 29–31);



(b) industry-based metrics that are associated with particular business
models, activities or other common features that characterise
participation in an industry (see paragraph 32); and



(c) targets set by the entity, and any targets it is required to meet by law
or regulation, to mitigate or adapt to climate-related risks or take
advantage of climate-related opportunities, including metrics used by
the governance body or management to measure progress towards
these targets (see paragraphs 33–37).



Climate-related metrics



An entity shall disclose information relevant to the cross-industry metric
categories of:



(a) greenhouse gases—the entity shall:



(i) disclose its absolute gross greenhouse gas emissions generated



during the reporting period, expressed as metric tonnes of CO2



equivalent (see paragraphs B19–B22), classified as:



(1) Scope 1 greenhouse gas emissions;



(2) Scope 2 greenhouse gas emissions; and



(3) Scope 3 greenhouse gas emissions;



(ii) measure its greenhouse gas emissions in accordance with the
Greenhouse Gas Protocol: A Corporate Accounting and
Reporting Standard (2004) unless required by a jurisdictional
authority or an exchange on which the entity is listed to use a
different method for measuring its greenhouse gas emissions
(see paragraphs B23–B25);



(iii) disclose the approach it uses to measure its greenhouse gas
emissions (see paragraphs B26–B29) including:



(1) the measurement approach, inputs and assumptions the
entity uses to measure its greenhouse gas emissions;



(2) the reason why the entity has chosen the measurement
approach, inputs and assumptions it uses to measure its
greenhouse gas emissions; and
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(3) any changes the entity made to the measurement
approach, inputs and assumptions during the reporting
period and the reasons for those changes;



(iv) for Scope 1 and Scope 2 greenhouse gas emissions disclosed in
accordance with paragraph 29(a)(i)(1)–(2), disaggregate
emissions between:



(1) the consolidated accounting group (for example, for an
entity applying IFRS Accounting Standards, this group
would comprise the parent and its consolidated
subsidiaries); and



(2) other investees excluded from paragraph 29(a)(iv)(1) (for
example, for an entity applying IFRS Accounting
Standards, these investees would include associates,
joint ventures and unconsolidated subsidiaries);



(v) for Scope 2 greenhouse gas emissions disclosed in accordance
with paragraph 29(a)(i)(2), disclose its location-based Scope 2
greenhouse gas emissions, and provide information about any
contractual instruments that is necessary to inform users’
understanding of the entity’s Scope 2 greenhouse gas emissions
(see paragraphs B30–B31); and



(vi) for Scope 3 greenhouse gas emissions disclosed in accordance
with paragraph 29(a)(i)(3), and with reference to paragraphs
B32–B57, disclose:



(1) the categories included within the entity’s measure of
Scope 3 greenhouse gas emissions, in accordance with
the Scope 3 categories described in the Greenhouse Gas
Protocol Corporate Value Chain (Scope 3) Accounting
and Reporting Standard (2011); and



(2) additional information about the entity’s Category 15
greenhouse gas emissions or those associated with its
investments (financed emissions), if the entity’s activities
include asset management, commercial banking or
insurance (see paragraphs B58–B63);



(b) climate-related transition risks—the amount and percentage of assets
or business activities vulnerable to climate-related transition risks;



(c) climate-related physical risks—the amount and percentage of assets or
business activities vulnerable to climate-related physical risks;



(d) climate-related opportunities—the amount and percentage of assets or
business activities aligned with climate-related opportunities;



(e) capital deployment—the amount of capital expenditure, financing or
investment deployed towards climate-related risks and opportunities;



(f) internal carbon prices—the entity shall disclose:
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(i) an explanation of whether and how the entity is applying a
carbon price in decision-making (for example, investment
decisions, transfer pricing and scenario analysis); and



(ii) the price for each metric tonne of greenhouse gas emissions the
entity uses to assess the costs of its greenhouse gas emissions;



(g) remuneration—the entity shall disclose:



(i) a description of whether and how climate-related
considerations are factored into executive remuneration (see
also paragraph 6(a)(v)); and



(ii) the percentage of executive management remuneration
recognised in the current period that is linked to climate-
related considerations.



In preparing disclosures to meet the requirements in paragraph 29(b)–(d), an
entity shall use all reasonable and supportable information that is available to
the entity at the reporting date without undue cost or effort.



In preparing disclosures to meet the requirements in paragraph 29(b)–(g), an
entity shall refer to paragraphs B64–B65.



An entity shall disclose industry-based metrics that are associated with one or
more particular business models, activities or other common features that
characterise participation in an industry. In determining the industry-based
metrics that the entity discloses, the entity shall refer to and consider the
applicability of the industry-based metrics associated with disclosure topics
described in the Industry-based Guidance on Implementing IFRS S2.



Climate-related targets



An entity shall disclose the quantitative and qualitative climate-related targets
it has set to monitor progress towards achieving its strategic goals, and any
targets it is required to meet by law or regulation, including any greenhouse
gas emissions targets. For each target, the entity shall disclose:



(a) the metric used to set the target (see paragraphs B66–B67);



(b) the objective of the target (for example, mitigation, adaptation or
conformance with science-based initiatives);



(c) the part of the entity to which the target applies (for example, whether
the target applies to the entity in its entirety or only a part of the
entity, such as a specific business unit or specific geographical region);



(d) the period over which the target applies;



(e) the base period from which progress is measured;



(f) any milestones and interim targets;



(g) if the target is quantitative, whether it is an absolute target or an
intensity target; and
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(h) how the latest international agreement on climate change, including
jurisdictional commitments that arise from that agreement, has
informed the target.



An entity shall disclose information about its approach to setting and
reviewing each target, and how it monitors progress against each target,
including:



(a) whether the target and the methodology for setting the target has
been validated by a third party;



(b) the entity’s processes for reviewing the target;



(c) the metrics used to monitor progress towards reaching the target; and



(d) any revisions to the target and an explanation for those revisions.



An entity shall disclose information about its performance against each
climate-related target and an analysis of trends or changes in the entity’s
performance.



For each greenhouse gas emissions target disclosed in accordance with
paragraphs 33–35, an entity shall disclose:



(a) which greenhouse gases are covered by the target.



(b) whether Scope 1, Scope 2 or Scope 3 greenhouse gas emissions are
covered by the target.



(c) whether the target is a gross greenhouse gas emissions target or net
greenhouse gas emissions target. If the entity discloses a net
greenhouse gas emissions target, the entity is also required to
separately disclose its associated gross greenhouse gas emissions target
(see paragraphs B68–B69).



(d) whether the target was derived using a sectoral decarbonisation
approach.



(e) the entity’s planned use of carbon credits to offset greenhouse gas
emissions to achieve any net greenhouse gas emissions target. In
explaining its planned use of carbon credits the entity shall disclose
information including, and with reference to paragraphs B70–B71:



(i) the extent to which, and how, achieving any net greenhouse
gas emissions target relies on the use of carbon credits;



(ii) which third-party scheme(s) will verify or certify the carbon
credits;



(iii) the type of carbon credit, including whether the underlying
offset will be nature-based or based on technological carbon
removals, and whether the underlying offset is achieved
through carbon reduction or removal; and
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(iv) any other factors necessary for users of general purpose
financial reports to understand the credibility and integrity of
the carbon credits the entity plans to use (for example,
assumptions regarding the permanence of the carbon offset).



In identifying and disclosing the metrics used to set and monitor progress
towards reaching a target described in paragraphs 33–34, an entity shall refer
to and consider the applicability of cross-industry metrics (see paragraph 29)
and industry-based metrics (see paragraph 32), including those described in an
applicable IFRS Sustainability Disclosure Standard, or metrics that otherwise
satisfy the requirements in IFRS S1.
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Appendix A
Defined terms



This appendix is an integral part of IFRS S2 and has the same authority as the other parts of the
Standard.



carbon credit An emissions unit that is issued by a carbon crediting
programme and represents an emission reduction or removal of
greenhouse gases. Carbon credits are uniquely serialised,
issued, tracked and cancelled by means of an electronic
registry.



climate resilience The capacity of an entity to adjust to climate-related changes,
developments or uncertainties. Climate resilience involves the
capacity to manage climate-related risks and benefit from
climate-related opportunities, including the ability to respond
and adapt to climate-related transition risks and climate-
related physical risks. An entity’s climate resilience includes
both its strategic resilience and its operational resilience to
climate-related changes, developments and uncertainties.



climate-related
physical risks



Risks resulting from climate change that can be event-driven
(acute physical risk) or from longer-term shifts in climatic
patterns (chronic physical risk). Acute physical risks arise from
weather-related events such as storms, floods, drought or
heatwaves, which are increasing in severity and frequency.
Chronic physical risks arise from longer-term shifts in climatic
patterns including changes in precipitation and temperature
which could lead to sea level rise, reduced water availability,
biodiversity loss and changes in soil productivity.



These risks could carry financial implications for an entity,
such as costs resulting from direct damage to assets or indirect
effects of supply-chain disruption. The entity's financial
performance could also be affected by changes in water
availability, sourcing and quality; and extreme temperature
changes affecting the entity's premises, operations, supply
chains, transportation needs and employee health and safety.



climate-related risks
and opportunities



Climate-related risks refers to the potential negative effects of
climate change on an entity. These risks are categorised as
climate-related physical risks and climate-related transition
risks.



Climate-related opportunities refers to the potential positive
effects arising from climate change for an entity. Efforts to
mitigate and adapt to climate change can produce climate-
related opportunities for an entity.



climate-related
transition plan



An aspect of an entity’s overall strategy that lays out the
entity’s targets, actions or resources for its transition towards a
lower-carbon economy, including actions such as reducing its
greenhouse gas emissions.
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climate-related
transition risks



Risks that arise from efforts to transition to a lower-carbon
economy. Transition risks include policy, legal, technological,
market and reputational risks. These risks could carry financial
implications for an entity, such as increased operating costs or
asset impairment due to new or amended climate-related
regulations. The entity's financial performance could also be
affected by shifting consumer demands and the development
and deployment of new technology.



CO2 equivalent The universal unit of measurement to indicate the global
warming potential of each greenhouse gas, expressed in terms
of the global warming potential of one unit of carbon dioxide.
This unit is used to evaluate releasing (or avoiding releasing)
different greenhouse gases against a common basis.



financed emissions The portion of gross greenhouse gas emissions of an investee or
counterparty attributed to the loans and investments made by
an entity to the investee or counterparty. These emissions are
part of Scope 3 Category 15 (investments) as defined in the
Greenhouse Gas Protocol Corporate Value Chain (Scope 3)
Accounting and Reporting Standard (2011).



global warming
potential



A factor describing the radiative forcing impact (degree of harm
to the atmosphere) of one unit of a given greenhouse gas



relative to one unit of CO2.



greenhouse gases The seven greenhouse gases listed in the Kyoto Protocol—
carbon dioxide (CO2); methane (CH4); nitrous oxide (N2O);



hydrofluorocarbons (HFCs); nitrogen trifluoride (NF3);



perfluorocarbons (PFCs) and sulphur hexafluoride (SF6).



indirect greenhouse
gas emissions



Emissions that are a consequence of the activities of an entity,
but occur at sources owned or controlled by another entity.



internal carbon price Price used by an entity to assess the financial implications of
changes to investment, production and consumption patterns,
and of potential technological progress and future emissions-
abatement costs. An entity can use internal carbon prices for a
range of business applications. Two types of internal carbon
prices that an entity commonly uses are:



(a) a shadow price, which is a theoretical cost or notional
amount that the entity does not charge but that can be
used to understand the economic implications or trade-
offs for such things as risk impacts, new investments,
the net present value of projects, and the cost and
benefit of various initiatives; and
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(b) an internal tax or fee, which is a carbon price charged to
a business activity, product line, or other business unit
based on its greenhouse gas emissions (these internal
taxes or fees are similar to intracompany transfer
pricing).



latest international
agreement on climate
change



An agreement by states, as members of the United Nations
Framework Convention on Climate Change, to combat climate
change. The agreements set norms and targets for a reduction
in greenhouse gases.



Scope 1 greenhouse
gas emissions



Direct greenhouse gas emissions that occur from sources that
are owned or controlled by an entity.



Scope 2 greenhouse
gas emissions



Indirect greenhouse gas emissions from the generation of
purchased or acquired electricity, steam, heating or cooling
consumed by an entity.



Purchased and acquired electricity is electricity that is
purchased or otherwise brought into an entity’s boundary.
Scope 2 greenhouse gas emissions physically occur at the
facility where electricity is generated.



Scope 3 greenhouse
gas emissions



Indirect greenhouse gas emissions (not included in Scope 2
greenhouse gas emissions) that occur in the value chain of an
entity, including both upstream and downstream emissions.
Scope 3 greenhouse gas emissions include the Scope 3
categories in the Greenhouse Gas Protocol Corporate Value
Chain (Scope 3) Accounting and Reporting Standard (2011).



Scope 3 categories Scope 3 greenhouse gas emissions are categorised into these
15 categories—as described in the Greenhouse Gas Protocol
Corporate Value Chain (Scope 3) Accounting and Reporting
Standard (2011):



(1) purchased goods and services;



(2) capital goods;



(3) fuel- and energy-related activities not included in Scope
1 greenhouse gas emissions or Scope 2 greenhouse gas
emissions;



(4) upstream transportation and distribution;



(5) waste generated in operations;



(6) business travel;



(7) employee commuting;



(8) upstream leased assets;



(9) downstream transportation and distribution;



(10) processing of sold products;



IFRS SUSTAINABILITY DISCLOSURE STANDARDS



© IFRS Foundation 21











(11) use of sold products;



(12) end-of-life treatment of sold products;



(13) downstream leased assets;



(14) franchises; and



(15) investments.



Terms defined in other Standards and used in this Standard with
the same meaning



business model An entity’s system of transforming inputs through its activities
into outputs and outcomes that aims to fulfil the entity’s
strategic purposes and create value for the entity and hence
generate cash flows over the short, medium and long term.



disclosure topic A specific sustainability-related risk or opportunity based on
the activities conducted by entities within a particular industry
as set out in an IFRS Sustainability Disclosure Standard or a
SASB Standard.



general purpose
financial reports



Reports that provide financial information about a reporting
entity that is useful to primary users in making decisions
relating to providing resources to the entity. Those decisions
involve decisions about:



(a) buying, selling or holding equity and debt instruments;



(b) providing or selling loans and other forms of credit; or



(c) exercising rights to vote on, or otherwise influence, the
entity’s management’s actions that affect the use of the
entity’s economic resources.



General purpose financial reports include—but are not
restricted to—an entity’s general purpose financial statements
and sustainability-related financial disclosures.



impracticable Applying a requirement is impracticable when an entity cannot
apply it after making every reasonable effort to do so.



primary users of
general purpose
financial reports
(primary users)



Existing and potential investors, lenders and other creditors.



value chain The full range of interactions, resources and relationships
related to a reporting entity’s business model and the external
environment in which it operates.



A value chain encompasses the interactions, resources and
relationships an entity uses and depends on to create its
products or services from conception to delivery, consumption
and end-of-life, including interactions, resources and
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relationships in the entity’s operations, such as human
resources; those along its supply, marketing and distribution
channels, such as materials and service sourcing, and product
and service sale and delivery; and the financing, geographical,
geopolitical and regulatory environments in which the entity
operates.
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Appendix B
Application guidance



This appendix is an integral part of IFRS S2 and has the same authority as the other parts of the
Standard.



Climate resilience (paragraph 22)



Paragraph 22 requires an entity to use climate-related scenario analysis to
assess its climate resilience, using an approach that is commensurate with its
circumstances.2 The entity is required to use an approach to climate-related
scenario analysis that enables it to consider all reasonable and supportable
information that is available to the entity at the reporting date without undue
cost or effort. Paragraphs B2–B18 provide guidance on how an entity uses
scenario analysis to assess the entity’s climate resilience. Specifically:



(a) paragraphs B2–B7 set out the factors the entity shall consider when
assessing its circumstances;



(b) paragraphs B8–B15 set out the factors the entity shall consider when
determining an appropriate approach to climate-related scenario
analysis; and



(c) paragraphs B16–B18 set out additional factors for the entity to
consider when determining its approach to climate-related scenario
analysis over time.



Assessing the circumstances



An entity shall use an approach to climate-related scenario analysis that is
commensurate with its circumstances as at the time the entity carries out its
climate-related scenario analysis (see paragraph B3). To assess its
circumstances the entity shall consider:



(a) the entity’s exposure to climate-related risks and opportunities (see
paragraphs B4–B5); and



(b) the skills, capabilities and resources available to the entity for the
climate-related scenario analysis (see paragraphs B6–B7).



An entity shall assess its circumstances each time it carries out its climate-
related scenario analysis. For example, an entity that carries out its climate-
related scenario analysis every three years to align with its strategic planning
cycle (see paragraph B18) would be required to reconsider for this purpose its
exposure to climate-related risks and opportunities and the skills, capabilities
and resources available at that time.



B1



B2



B3



2 This application guidance (paragraphs B1–B18) draws on the range of practice outlined in
documents published by the Task Force on Climate-related Financial Disclosures (TCFD),
including Technical Supplement: The Use of Scenario Analysis in Disclosure of Climate-related Risks and
Opportunities (2017) and Guidance on Scenario Analysis for Non-Financial Companies (2020).
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Exposure to climate-related risks and opportunities



An entity shall consider its exposure to climate-related risks and opportunities
in its assessment of its circumstances and when determining the approach to
use for its climate-related scenario analysis. This consideration provides
essential context for understanding the potential benefits of using a particular
approach to climate-related scenario analysis. For example, if an entity has a
high degree of exposure to climate-related risk then a more quantitative or
technically sophisticated approach to climate-related scenario analysis would
be of greater benefit to the entity and users of general purpose financial
reports. Users of general purpose financial reports would be less likely to
benefit from quantitative or technically sophisticated climate-related scenario
analysis if the entity is exposed to few or relatively less severe climate-related
risks and opportunities. This means that—with all else being equal—the
greater the entity’s exposure to climate-related risks or opportunities, the
more likely it is the entity would determine that a more technically
sophisticated form of climate-related scenario analysis is required.



This Standard requires an entity to identify the climate-related risks and
opportunities to which it is exposed (see paragraph 10) and to disclose
information about the process the entity uses to identify, assess, prioritise and
monitor those risks and opportunities (see paragraph 25). The information the
entity discloses in accordance with paragraphs 10 and 25 can inform the
entity’s consideration of its exposure to climate-related risks and
opportunities.



Skills, capabilities and resources available



An entity shall consider the available skills, capabilities and resources when
determining an appropriate approach to use for its climate-related scenario
analysis. These skills, capabilities and resources might include both internal
and external skills, capabilities and resources. The entity’s available skills,
capabilities and resources provide context to inform its consideration of the
potential cost and level of effort required by a particular approach to climate-
related scenario analysis. For example, if an entity has only just begun to
explore the use of climate-related scenario analysis to assess its climate
resilience, it might be unable to use a quantitative or technically sophisticated
approach to climate-related scenario analysis without undue cost or effort. For
the avoidance of doubt, if resources are available to the entity then it will be
able to invest in obtaining or developing the necessary skills and capabilities.



Climate-related scenario analysis can be resource intensive and might—
through an iterative learning process—be developed and refined over multiple
planning cycles. As an entity repeats the climate-related scenario analysis, it is
likely to develop skills and capabilities that will enable the entity to
strengthen its approach to climate-related scenario analysis over time. For
example, if an entity has not yet used climate-related scenario analysis or
participates in an industry where climate-related scenario analysis is not
commonly used, the entity might need more time to develop its skills and
capabilities. In contrast, an entity in an industry where climate-related
scenario analysis is established practice—such as extractives and mineral
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processing—would be expected to have strengthened its skills and capabilities
through its experience.



Determining the appropriate approach



An entity shall determine an approach to climate-related scenario analysis
that enables it to consider all reasonable and supportable information that is
available to the entity at the reporting date without undue cost or effort. The
determination of the approach shall be informed by the assessments of the
entity’s exposure to climate-related risks and opportunities (see paragraphs
B4–B5) and its available skills, capabilities and resources (see paragraphs
B6–B7). Making such a determination involves:



(a) selecting inputs to the climate-related scenario analysis (see
paragraphs B11–B13); and



(b) making analytical choices about how to carry out the climate-related
scenario analysis (see paragraphs B14–B15).



Reasonable and supportable information includes information about past
events, current conditions and forecasts of future conditions. It also includes
quantitative or qualitative information, and information that is obtained from
an external source or owned or developed internally.



An entity will need to use judgement to determine the mix of inputs and
analytical choices that will enable the entity to consider all reasonable and
supportable information that is available to the entity at the reporting date
without undue cost or effort. The degree of judgement that is required
depends on the availability of detailed information. As the time horizon
increases and the availability of detailed information decreases, the degree of
judgement required increases.



Selecting inputs



When an entity selects the inputs to use in its climate-related scenario
analysis, the entity shall consider all reasonable and supportable information
—including scenarios, variables and other inputs—available to the entity at
the reporting date without undue cost or effort. The inputs used in scenario
analysis might include information that is qualitative or quantitative, and is
obtained from an external source or developed internally. For example,
publicly available climate-related scenarios—from authoritative sources—that
describe future trends and a range of pathways to plausible outcomes are
considered to be available to the entity without undue cost or effort.



When selecting scenarios, variables and other inputs to use in climate-related
scenario analysis, an entity might, for example, use one or more climate-
related scenarios—including international and regional scenarios—that are
publicly and freely available from authoritative sources. The entity shall have
a reasonable and supportable basis for using a particular scenario or set of
scenarios. For example, an entity with operations concentrated in a
jurisdiction where emissions are regulated—or are likely to be regulated in
the future—might determine that it is appropriate to carry out its analysis
using a scenario consistent with an orderly transition to a lower-carbon
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economy or consistent with relevant jurisdictional commitments to the latest
international agreement on climate change. Elsewhere, for example, an entity
with heightened exposure to physical climate-related risks might determine
that it is appropriate to carry out its analysis using a localised climate-related
scenario that takes into account current policies.



In considering whether the selected inputs are reasonable and supportable, an
entity shall consider the objective of paragraph 22, which requires the entity
to disclose information that enables users of general purpose financial reports
to understand the resilience of the entity’s strategy and business model to
climate-related changes, developments and uncertainties, taking into
consideration the entity’s identified climate-related risks and opportunities.
This means that the inputs to the entity’s climate-related scenario analysis
shall be relevant to the entity’s circumstances, for example, to the particular
activities the entity undertakes and the geographical location of those
activities.



Making analytical choices



An entity’s resilience assessment will be informed not only by the individual
inputs to its climate-related scenario analysis, but also by the information it
develops in combining those inputs to carry out the analysis. The entity shall
prioritise the analytical choices (for example, whether to use qualitative
analysis or quantitative modelling) that will enable it to consider all
reasonable and supportable information that is available to the entity at the
reporting date without undue cost or effort. For example, if an entity is able—
without undue cost or effort—to incorporate multiple carbon price pathways
associated with a given outcome (for example, a 1.5 degree Celsius outcome),
this analysis is likely to strengthen the entity’s resilience assessment,
assuming such an approach is warranted by the entity’s risk exposure.



Quantitative information will often enable an entity to carry out a more
robust assessment of its climate resilience. However, qualitative information
(including scenario narratives), either alone or combined with quantitative
data, can also provide a reasonable and supportable basis for the entity’s
resilience assessment.



Additional considerations



Climate-related scenario analysis is an evolving practice and, therefore, the
approach that an entity uses is likely to change over time. As described in
paragraphs B2–B7, the entity shall determine its approach to climate-related
scenario analysis based on its particular circumstances, including the entity’s
exposure to climate-related risks and opportunities and the skills, capabilities
and resources available for the scenario analysis. Those circumstances are also
likely to change over time. Therefore, the entity’s approach to climate-related
scenario analysis need not be the same from one reporting period or strategic
planning cycle to the next (see paragraph B18).
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An entity might use a simpler approach to climate-related scenario analysis,
such as qualitative scenario narratives, if such an approach is appropriate to
the entity’s circumstances. For example, if an entity does not currently have
the skills, capabilities or resources to carry out quantitative climate-related
scenario analysis but has a high degree of exposure to climate-related risk, the
entity might initially use a simpler approach to climate-related scenario
analysis, but would build its capabilities through experience and, therefore,
would apply a more advanced quantitative approach to climate-related
scenario analysis over time. An entity with a high degree of exposure to
climate-related risks and opportunities, and with access to the necessary skills,
capabilities or resources, is required to apply a more advanced quantitative
approach to climate-related scenario analysis.



Although paragraph 22 requires an entity to disclose information about its
climate resilience at each reporting date, the entity might carry out its
climate-related scenario analysis in line with its strategic planning cycle,
including a multi-year strategic planning cycle (for example, every three to
five years). Therefore, in some reporting periods the entity’s disclosures in
accordance with paragraph 22(b) could remain unchanged from the previous
reporting period if the entity does not conduct a scenario analysis annually.
The entity shall—at a minimum—update its climate-related scenario analysis
in line with its strategic planning cycle. However, an assessment of the entity’s
resilience is required to be carried out annually to reflect updated insight into
the implications of climate uncertainty for the entity’s business model and
strategy. As such, an entity’s disclosure in accordance with paragraph 22(a)—
that is, the results of the entity’s resilience assessment—shall be updated at
each reporting period.
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Greenhouse gases (paragraph 29(a))



Greenhouse gas emissions



Permission to use information from a reporting period that is
different from the entity’s reporting period, in specific
circumstances



An entity might have a different reporting period from some or all of the
entities in its value chain. Such a difference would mean that greenhouse gas
emissions information from these entities in its value chain for the entity’s
reporting period might not be readily available for the entity to use for its own
disclosure. In such circumstances, the entity is permitted to measure its
greenhouse gas emissions in accordance with paragraph 29(a)(i) using
information for reporting periods that are different from its own reporting
period if that information is obtained from entities in its value chain with
reporting periods that are different from the entity’s reporting period, on the
condition that:



(a) the entity uses the most recent data available from those entities in its
value chain without undue cost or effort to measure and disclose its
greenhouse gas emissions;



(b) the length of the reporting periods is the same; and



(c) the entity discloses the effects of significant events and changes in
circumstances (relevant to its greenhouse gas emissions) that occur
between the reporting dates of the entities in its value chain and the
date of the entity’s general purpose financial reports.



Aggregation of greenhouse gases into CO2 equivalent using global
warming potential values



Paragraph 29(a) requires an entity to disclose its absolute gross greenhouse gas
emissions generated during the reporting period, expressed as metric tonnes



of CO2 equivalent. To meet this requirement, the entity shall aggregate the



seven constituent greenhouse gases into CO2 equivalent values.



If an entity uses direct measurement to measure its greenhouse gas emissions,
the entity is required to convert the seven constituent greenhouse gases into a



CO2 equivalent value using global warming potential values based on a 100-



year time horizon, from the latest Intergovernmental Panel on Climate
Change assessment available at the reporting date.



If an entity uses emission factors to estimate its greenhouse gas emissions, the
entity shall use—as its basis for measuring its greenhouse gas emissions—the
emission factors that best represent the entity’s activity (see paragraph B29). If



these emission factors have already converted the constituent gases into CO2



equivalent values, the entity is not required to recalculate the emission factors
using global warming potential values based on a 100-year time horizon from
the latest Intergovernmental Panel on Climate Change assessment available at
the reporting date. However, if an entity uses emission factors that are not
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converted into CO2 equivalent values, then the entity shall use the global



warming potential values based on a 100-year time horizon from the latest
Intergovernmental Panel on Climate Change assessment available at the
reporting date.



Greenhouse Gas Protocol



Paragraph 29(a)(ii) requires an entity to disclose its greenhouse gas emissions
measured in accordance with the Greenhouse Gas Protocol: A Corporate
Accounting and Reporting Standard (2004). For the avoidance of doubt, an
entity shall apply the requirements in the Greenhouse Gas Protocol: A
Corporate Accounting and Reporting Standard (2004) only to the extent that
they do not conflict with the requirements in this Standard. For example, the
Greenhouse Gas Protocol: A Corporate Accounting and Reporting Standard
(2004) does not require an entity to disclose its Scope 3 greenhouse gas
emissions, however, the entity is required to disclose Scope 3 greenhouse gas
emissions in accordance with paragraph 29(a).



An entity is required to use the Greenhouse Gas Protocol: A Corporate
Accounting and Reporting Standard (2004) unless the entity is required by a
jurisdictional authority or an exchange on which it is listed to use a different
method for measuring its greenhouse gas emissions. If the entity is required
by a jurisdictional authority or an exchange on which it is listed to use a
different method for measuring its greenhouse gas emissions, the entity is
permitted to use this method rather than using the Greenhouse Gas Protocol:
A Corporate Accounting and Reporting Standard (2004) for as long as the
jurisdictional or exchange requirement applies to the entity.



In some circumstances, an entity might be subject to a requirement in the
jurisdiction in which it operates to disclose its greenhouse gas emissions for a
specific part of the entity or for some of its greenhouse gas emissions (for
example, only for Scope 1 and Scope 2 greenhouse gas emissions). In such
circumstances, the jurisdictional requirement does not exempt the entity
from applying the requirements in this Standard to disclose the entity’s Scope
1, Scope 2 and Scope 3 greenhouse gas emissions for the entity as a whole.



Measurement approach, inputs and assumptions



Paragraph 29(a)(iii) requires an entity to disclose the measurement approach,
inputs and assumptions it uses to measure its greenhouse gas emissions. As
part of this requirement, the entity shall include information about:



(a) the measurement approach the entity uses in accordance with the
Greenhouse Gas Protocol: A Corporate Accounting and Reporting
Standard (2004) (see paragraph B27);



(b) the applicable method if the entity is not using the Greenhouse Gas
Protocol: A Corporate Accounting and Reporting Standard (2004) and
the measurement approach the entity uses (see paragraph B28); and



(c) the emission factors the entity uses (see paragraph B29).
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The measurement approach set out in the Greenhouse Gas
Protocol



The Greenhouse Gas Protocol: A Corporate Accounting and Reporting
Standard (2004) includes different measurement approaches that an entity
might use when measuring its greenhouse gas emissions. In disclosing
information in accordance with paragraph 29(a)(iii), the entity is required to
disclose information about the measurement approach it uses. For example,
when the entity discloses its greenhouse gas emissions measured in
accordance with the Greenhouse Gas Protocol: A Corporate Accounting and
Reporting Standard (2004), the entity is required to use the equity share or
control approach. Specifically, the entity shall disclose:



(a) the approach it uses to determine its greenhouse gas emissions (for
example, the equity share or control approach in the Greenhouse Gas
Protocol: A Corporate Accounting and Reporting Standard (2004)); and



(b) the reason, or reasons, for the entity’s choice of measurement
approach and how that approach relates to the disclosure objective in
paragraph 27.



Other methods and measurement approaches



When an entity discloses its greenhouse gas emissions measured in
accordance with another method, applying paragraphs 29(a)(ii), B24–B25 or
C4(a), the entity shall disclose:



(a) the applicable method and measurement approach the entity uses to
determine its greenhouse gas emissions; and



(b) the reason, or reasons, for the entity’s choice of method and
measurement approach and how that approach relates to the
disclosure objective in paragraph 27.



Emission factors



As part of an entity’s disclosure of the measurement approach, inputs and
assumptions, the entity shall disclose information to enable users of general
purpose financial reports to understand which emission factors the entity uses
in its measurement of its greenhouse gas emissions. This Standard does not
specify emission factors an entity is required to use in its measurement of its
greenhouse gas emissions. Instead, this Standard requires an entity to use
emission factors that best represent the entity’s activity as its basis for
measuring its greenhouse gas emissions.



Scope 2 greenhouse gas emissions



Paragraph 29(a)(v) requires an entity to disclose its location-based Scope 2
greenhouse gas emissions and provide information about any contractual
instruments the entity has entered into that could inform users’
understanding of the entity’s Scope 2 greenhouse gas emissions. For the
avoidance of doubt, an entity is required to disclose its Scope 2 greenhouse gas
emissions using a location-based approach and is required to provide
information about contractual instruments only if such instruments exist and
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information about them informs users’ understanding of an entity’s Scope 2
greenhouse gas emissions.



Contractual instruments are any type of contract between an entity and
another party for the sale and purchase of energy bundled with attributes
about the energy generation or for unbundled energy attribute claims
(unbundled energy attribute claims relate to the sale and purchase of energy
that is separate and distinct from the greenhouse gas attribute contractual
instruments). Various types of contractual instruments are available in
different markets and the entity might disclose information about its market-
based Scope 2 greenhouse gas emissions as part of its disclosure.



Scope 3 greenhouse gas emissions



In accordance with paragraph 29(a)(vi), an entity shall disclose information
about its Scope 3 greenhouse gas emissions to enable users of general purpose
financial reports to understand the source of these emissions. The entity shall
consider its entire value chain (upstream and downstream) and shall consider
all 15 categories of Scope 3 greenhouse gas emissions, as described in the
Greenhouse Gas Protocol Corporate Value Chain (Scope 3) Accounting and
Reporting Standard (2011). In accordance with paragraph 29(a)(vi), the entity
shall disclose which of these categories are included in its Scope 3 greenhouse
gas emissions disclosures.



For the avoidance of doubt, regardless of the method an entity uses to
measure its greenhouse gas emissions, the entity is required to disclose the
categories included within its measure of Scope 3 greenhouse gas emissions as
described in paragraph 29(a)(vi)(1).



In accordance with paragraph B11 in IFRS S1, on the occurrence of a
significant event or a significant change in circumstances, an entity shall
reassess the scope of all affected climate-related risks and opportunities
throughout its value chain, including reassessing which Scope 3 categories
and entities throughout its value chain to include in the measurement of its
Scope 3 greenhouse gas emissions. A significant event or significant change in
circumstances can occur without the entity being involved in that event or
change in circumstances or as a result of a change in what the entity assesses
to be important to users of general purpose financial reports. For example,
such significant events or significant changes in circumstances might include:



(a) a significant change in the entity's value chain (for example, a supplier
in the entity's value chain makes a change that significantly alters the
supplier’s greenhouse gas emissions);



(b) a significant change in the entity’s business model, activities or
corporate structure (for example, a merger or acquisition that expands
the entity's value chain); and



(c) a significant change in the entity’s exposure to climate-related risks
and opportunities (for example, a supplier in the entity’s value chain is
affected by the introduction of an emissions regulation that the entity
had not anticipated).
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An entity is permitted, but not required, to reassess the scope of any climate-
related risk or opportunity throughout its value chain more frequently than
required by paragraph B11 in IFRS S1.



In accordance with paragraph B6(b) in IFRS S1, to determine the scope of the
value chain, which includes its breadth and composition, an entity shall use
all reasonable and supportable information that is available to the entity at
the reporting date without undue cost or effort.



An entity that participates in one or more financial activities associated with
asset management, commercial banking and insurance shall disclose
additional information about the financed emissions associated with those
activities as part of the entity’s disclosure of its Scope 3 greenhouse gas
emissions (see paragraphs B58–B63).



Scope 3 measurement framework



An entity’s measurement of Scope 3 greenhouse gas emissions is likely to
include the use of estimation rather than solely comprising direct
measurement. In measuring Scope 3 greenhouse gas emissions an entity shall
use a measurement approach, inputs and assumptions that result in a faithful
representation of this measurement. The measurement framework described
in paragraphs B40–B54 provides guidance for an entity to use in preparing its
Scope 3 greenhouse gas emissions disclosures.



An entity is required to use all reasonable and supportable information that is
available to the entity at the reporting date without undue cost or effort when
the entity selects the measurement approach, inputs and assumptions it uses
in measuring Scope 3 greenhouse gas emissions.



An entity’s measurement of Scope 3 greenhouse gas emissions relies upon a
range of inputs. This Standard does not specify the inputs the entity is
required to use to measure its Scope 3 greenhouse gas emissions, but does
require the entity to prioritise inputs and assumptions using these identifying
characteristics (which are listed in no particular order):



(a) data based on direct measurement (paragraphs B43–B45);



(b) data from specific activities within the entity’s value chain (paragraphs
B46–B49);



(c) timely data that faithfully represents the jurisdiction of, and the
technology used for, the value chain activity and its greenhouse gas
emissions (paragraphs B50–B52); and



(d) data that has been verified (paragraphs B53–B54).



An entity is required to apply the Scope 3 measurement framework to
prioritise inputs and assumptions even when the entity is required by a
jurisdictional authority or an exchange on which the entity is listed to use a
method other than the Greenhouse Gas Protocol: A Corporate Accounting and
Reporting Standard (2004) for measuring its greenhouse gas emissions (see
paragraphs B24–B25), or whether the entity uses the transition relief described
in paragraph C4(a).
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An entity’s prioritisation of the measurement approach, inputs and
assumptions and the entity’s considerations of associated trade-offs—based on
the characteristics in paragraph B40—requires management to apply
judgement. For example, an entity might need to consider the trade-offs
between timely data and data that is more representative of the jurisdiction
and technology used for the value chain activity and its emissions. More
recent data might provide less detail about the specific activity, including the
technology that was used in the value chain and the location of that activity.
On the other hand, older data that is published infrequently might be
considered more representative of the specific activity and its greenhouse gas
emissions.



Data based on direct measurement



Two methods are used to quantify Scope 3 greenhouse gas emissions: direct
measurement and estimation. Of these two methods—and with all else being
equal—an entity shall prioritise direct measurement.



‘Direct measurement’ refers to the direct monitoring of greenhouse gas
emissions and, in theory, provides the most accurate evidence. However, it is
expected that Scope 3 greenhouse gas emissions data will include estimation
due to the challenges associated with direct measurement of Scope 3
greenhouse gas emissions.



Estimation of Scope 3 greenhouse gas emissions involves approximate
calculations of data based on assumptions and appropriate inputs. An entity
that measures its Scope 3 greenhouse gas emissions using estimation is likely
to use two types of input:



(a) data that represents the entity’s activity that results in greenhouse gas
emissions (activity data). For example, the entity might use distance
travelled as activity data to represent the transport of goods within its
value chain.



(b) emission factors that convert activity data into greenhouse gas
emissions. For example, the entity will convert the distance travelled
(activity data) into greenhouse gas emissions data using emission
factors.



Data from specific activities within the entity’s value chain



An entity’s measurement of its Scope 3 greenhouse gas emissions will be based
on data obtained directly from specific activities within the entity’s value
chain (primary data), data not obtained directly from activities within the
entity’s value chain (secondary data), or a combination of both.



In measuring an entity’s Scope 3 greenhouse gas emissions, primary data is
more likely to be representative of the entity’s value chain activity and its
greenhouse gas emissions than secondary data. Therefore, the entity shall
prioritise—with all else being equal—the use of primary data.
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Primary data for Scope 3 greenhouse gas emissions includes data provided by
suppliers or other entities in the value chain related to specific activities in an
entity’s value chain. For example, primary data could be sourced from meter
readings, utility bills or other methods that represent specific activities in the
entity’s value chain. Primary data could be collected internally (for example,
through the entity’s own records), or externally from suppliers and other
value chain partners (for example, supplier-specific emission factors for
purchased goods or services). Data from specific activities within an entity’s
value chain provides a more accurate representation of the entity’s specific
value chain activities and, therefore, will provide a better basis for measuring
the entity’s Scope 3 greenhouse gas emissions.



Secondary data for Scope 3 greenhouse gas emissions is data that is not
obtained directly from specific activities within an entity’s value chain.
Secondary data is often supplied by third-party data providers and includes
industry-average data (for example, from published databases, government
statistics, literature studies and industry associations). Secondary data
includes data used to approximate the activity or emission factors.
Additionally, secondary data includes primary data from a specific activity
(proxy data) used to estimate greenhouse gas emissions for another activity. If
an entity uses secondary data to measure its Scope 3 greenhouse gas
emissions, it shall consider the extent to which the data faithfully represents
the entity’s activities.



Timely data that faithfully represents the jurisdiction of, and the
technology used for, the value chain activity and its greenhouse gas
emissions



If an entity uses secondary data, it shall prioritise the use of activity or
emissions data that is based on, or represents, the technology used in the
value chain activity the data is intended to represent. For example, an entity
might obtain primary data from its activities (for example, the specific aircraft
model, distance travelled and travel-class used by employees when travelling)
and would then use secondary data that represents the greenhouse gas
emissions arising from those activities to convert the primary data into an
estimate of its greenhouse gas emissions from air travel.



If an entity uses secondary data, it shall prioritise activity or emissions data
that is based on, or represents, the jurisdiction in which the activity
happened. For example, an entity shall prioritise emission factors that relate
to the jurisdiction in which the entity operates or in which the activity has
taken place.



If an entity uses secondary data, it shall prioritise activity or emissions data
that is timely and representative of the entity’s value chain activity during the
reporting period. In some jurisdictions, and for some technologies, secondary
data is collected annually and, therefore, the data is likely to be representative
of the entity’s current practice. However, some secondary data sources rely on
information collected in a reporting period that is different from the entity’s
own reporting period.
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Verified data



An entity shall prioritise Scope 3 greenhouse gas emissions data that is
verified. Verification can provide users of general purpose financial reports
with confidence that the information is complete, neutral and accurate.



Verified data might include data that has been internally or externally
verified. Verification can take place in several ways, including on-site
checking, reviewing calculations, or cross-checking of data against other
sources. However, in some cases an entity might be unable to verify its Scope 3
greenhouse gas emissions without undue cost or effort. For example, the
entity might be prevented from obtaining a complete set of verified data due
to the volume of data or because the data is obtained from entities in the
value chain that are separated by many tiers from the reporting entity, that is,
entities that the reporting entity does not interact with directly. In such cases,
an entity might need to use unverified data.



Disclosure of inputs to Scope 3 greenhouse gas emissions



An entity shall disclose information about the measurement approach, inputs
and assumptions it uses to measure its Scope 3 greenhouse gas emissions in
accordance with paragraph 29(a)(iii). This disclosure shall include information
about the characteristics of the data inputs as described in paragraph B40. The
purpose of this disclosure is to provide users of general purpose financial
reports with information about how the entity has prioritised the highest
quality data available, which faithfully represents the value chain activity and
its Scope 3 greenhouse gas emissions. This disclosure also helps users of
general purpose financial reports to understand why the measurement
approach, inputs and assumptions the entity uses to estimate its Scope 3
greenhouse gas emissions are relevant.



As part of the requirement in paragraph 29(a)(iii), and to reflect how an entity
prioritises Scope 3 data in accordance with the measurement framework set
out in paragraphs B40–B54, the entity shall disclose information that enables
users of general purpose financial reports to understand:



(a) the extent to which the entity’s Scope 3 greenhouse gas emissions are
measured using inputs from specific activities within the entity’s value
chain; and



(b) the extent to which the entity’s Scope 3 greenhouse gas emissions are
measured using inputs that are verified.



This Standard includes the presumption that Scope 3 greenhouse gas
emissions can be estimated reliably using secondary data and industry
averages. In those rare cases when an entity determines it is impracticable to
estimate its Scope 3 greenhouse gas emissions, the entity shall disclose how it
is managing its Scope 3 greenhouse gas emissions. Applying a requirement is
impracticable when the entity cannot apply it after making every reasonable
effort to do so.
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Financed emissions



Entities participating in financial activities face risks and opportunities related
to the greenhouse gas emissions associated with those activities.
Counterparties, borrowers or investees with higher greenhouse gas emissions
might be susceptible to risks associated with technological changes, shifts in
supply and demand and policy change, which in turn can affect the financial
institution that is providing financial services to these entities. These risks and
opportunities can arise in the form of credit risk, market risk, reputational
risk and other financial and operational risks. For example, credit risk might
arise in relation to financing clients affected by increasingly stringent carbon
taxes, fuel efficiency regulations or other policies; credit risk might also arise
through technological shifts. Reputational risk might arise from financing
fossil-fuel projects. Entities participating in financial activities, including
commercial and investment banks, asset managers and insurance entities, are
increasingly monitoring and managing such risks by measuring their financed
emissions. This measurement serves as an indicator of an entity’s exposure to
climate-related risks and opportunities and how the entity might need to
adapt its financial activities over time.



Paragraph 29 (a)(i)(3) requires an entity to disclose its absolute gross Scope 3
greenhouse gas emissions generated during the reporting period, including
upstream and downstream emissions. An entity that participates in one or
more of the following financial activities is required to disclose additional and
specific information about its Category 15 emissions or those emissions
associated with its investments which is also known as ‘financed emissions’:



(a) asset management (see paragraph B61);



(b) commercial banking (see paragraph B62); and



(c) insurance (see paragraph B63).



An entity shall apply the requirements for disclosing greenhouse gas
emissions in accordance with paragraph 29(a) when disclosing information
about its financed emissions.



Asset management



An entity that participates in asset management activities shall disclose:



(a) its absolute gross financed emissions, disaggregated by Scope 1, Scope
2 and Scope 3 greenhouse gas emissions.



(b) for each of the disaggregated items in paragraph B61(a), the total
amount of assets under management (AUM) that is included in the
financed emissions disclosure, expressed in the presentation currency
of the entity’s financial statements.



(c) the percentage of the entity’s total AUM included in the financed
emissions calculation. If the percentage is less than 100%, the entity
shall disclose information that explains the exclusions, including types
of assets and associated amount of AUM.
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(d) the methodology used to calculate the financed emissions, including
the method of allocation the entity used to attribute its share of
emissions in relation to the size of investments.



Commercial banking



An entity that participates in commercial banking activities shall disclose:



(a) its absolute gross financed emissions, disaggregated by Scope 1, Scope
2 and Scope 3 greenhouse gas emissions for each industry by asset
class. When disaggregating by:



(i) industry—the entity shall use the Global Industry Classification
Standard (GICS) 6-digit industry-level code for classifying
counterparties, reflecting the latest version of the classification
system available at the reporting date.



(ii) asset class—the disclosure shall include loans, project finance,
bonds, equity investments and undrawn loan commitments. If
the entity calculates and discloses financed emissions for other
asset classes, it shall include an explanation of why the
inclusion of those additional asset classes provides relevant
information to users of general purpose financial reports.



(b) its gross exposure to each industry by asset class, expressed in the
presentation currency of the entity’s financial statements. For:



(i) funded amounts—gross exposure shall be calculated as the
funded carrying amounts (before subtracting the loss
allowance, when applicable), whether prepared in accordance
with IFRS Accounting Standards or other GAAP.



(ii) undrawn loan commitments—the entity shall disclose the full
amount of the commitment separately from the drawn portion
of loan commitments.



(c) the percentage of the entity’s gross exposure included in the financed
emissions calculation. The entity shall:



(i) if the percentage of the entity’s gross exposure included in the
financed emissions calculation is less than 100%, disclose
information that explains the exclusions, including the type of
assets excluded.



(ii) for funded amounts, exclude from gross exposure all impacts of
risk mitigants, if applicable.



(iii) disclose separately the percentage of its undrawn loan
commitments included in the financed emissions calculation.



(d) the methodology the entity used to calculate its financed emissions,
including the method of allocation the entity used to attribute its
share of emissions in relation to the size of its gross exposure.
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Insurance



An entity that participates in financial activities associated with the insurance
industry shall disclose:



(a) its absolute gross financed emissions, disaggregated by Scope 1, Scope
2 and Scope 3 greenhouse gas emissions for each industry by asset
class. When disaggregating by:



(i) industry—the entity shall use the Global Industry Classification
Standard (GICS) 6-digit industry-level code for classifying
counterparties, reflecting the latest version of the classification
system available at the reporting date.



(ii) asset class—the disclosure shall include loans, bonds and equity
investments, as well as undrawn loan commitments. If the
entity calculates and discloses financed emissions for other
asset classes, it shall include an explanation of why the
inclusion of those additional asset classes provides relevant
information to users of general purpose financial reports.



(b) the gross exposure for each industry by asset class, expressed in the
presentation currency of the entity’s financial statements. For:



(i) funded amounts—gross exposure shall be calculated as the
funded carrying amounts (before subtracting the loss
allowance, when applicable), whether prepared in accordance
with IFRS Accounting Standards or other GAAP.



(ii) undrawn loan commitments—the entity shall disclose the full
amount of the commitment separately from the drawn portion
of loan commitments.



(c) the percentage of the entity’s gross exposure included in the financed
emissions calculation. The entity shall:



(i) if the percentage of the entity’s gross exposure included in the
financed emissions calculation is less than 100%, disclose
information that explains the exclusions, including type of
assets excluded.



(ii) disclose separately the percentage of its undrawn loan
commitments included in the financed emissions calculation.



(d) the methodology the entity used to calculate its financed emissions,
including the method of allocation the entity used to attribute its
share of emissions in relation to the size of its gross exposure.
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Cross-industry metric categories (paragraph 29(b)–(g))



In addition to information about an entity’s greenhouse gas emissions, the
entity is required to disclose information relevant to the cross-industry metric
categories set out in paragraph 29(b)–(g).



In preparing disclosures to fulfil the requirements in paragraph 29(b)–(g), an
entity shall:



(a) consider the time horizons over which the effects of climate-related
risks and opportunities could reasonably be expected to occur,
described in accordance with paragraph 10.



(b) consider where in the entity’s business model and value chain climate-
related risks and opportunities are concentrated (for example,
geographical areas, facilities or types of assets) (see paragraph 13).



(c) consider the information disclosed in accordance with
paragraph 16(a)–(b) in relation to the effects of climate-related risks
and opportunities on the entity’s financial position, financial
performance and cash flows for the reporting period.



(d) consider whether industry-based metrics, as described in paragraph 32
—including those defined in an applicable IFRS Sustainability
Disclosure Standard or those that otherwise satisfy the requirements
in IFRS S1—could be used to satisfy the requirements in whole or in
part.



(e) consider the connections between the information disclosed to fulfil
the requirements in paragraph 29(b)–(g) with the information
disclosed in the related financial statements, in accordance with
paragraph 21(b)(ii) of IFRS S1. These connections include consistency in
the data and assumptions used—to the extent possible—and linkages
between the amounts disclosed in accordance with paragraph 29(b)–(g)
and the amounts recognised and disclosed in the financial statements.
For example, an entity would consider whether the carrying amount of
assets used is consistent with amounts included in the financial
statements and would explain the connections between information in
these disclosures and amounts in the financial statements.
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Climate-related targets (paragraphs 33–37)



Characteristics of a climate-related target



Paragraph 33 requires an entity to disclose the quantitative or qualitative
climate-related targets it has set, and any it is required to meet by law or
regulation, including any greenhouse gas emissions targets. In disclosing these
climate-related targets, the entity is required to disclose information about the
characteristics of these targets as described in paragraph 33(a)–(h). If the
climate-related target is quantitative, an entity is required to describe whether
the target is an absolute target or an intensity target. An absolute target is
defined as a total amount of a measure or a change in the total amount of a
measure, whereas an intensity target is defined as a ratio of a measure, or a
change in the ratio of a measure, to a business metric.



In identifying and disclosing the metric used to set a climate-related target
and measure progress, an entity shall consider the cross-industry metrics and
industry-based metrics. If the metric has been developed by the entity to
measure progress towards a target, the entity shall disclose information about
that metric in accordance with paragraph 50 of IFRS S1.



Greenhouse gas emissions targets



Gross and net greenhouse gas emissions targets



If an entity has a greenhouse gas emissions target, the entity is required to
specify whether the target is a gross greenhouse gas emissions target or a net
greenhouse gas emissions target. Gross greenhouse gas emissions targets
reflect the total changes in greenhouse gas emissions planned within the
entity’s value chain. Net greenhouse gas emissions targets are the entity’s
targeted gross greenhouse gas emissions minus any planned offsetting efforts
(for example, the entity’s planned use of carbon credits to offset its
greenhouse gas emissions).



Paragraph 36(c) specifies that if an entity has a net greenhouse gas emissions
target it is required to also disclose a gross greenhouse gas emissions target.
For the avoidance of doubt, if the entity discloses a net greenhouse gas
emissions target, this target cannot obscure information about its gross
greenhouse gas emissions targets.



Carbon credits



Paragraph 36(e) requires an entity to describe its planned use of carbon credits
—which are transferable or tradeable instruments—to offset emissions to
achieve any net greenhouse gas emissions targets the entity has set, or any it
is required to meet by law or regulation. Any information about the planned
use of carbon credits shall clearly demonstrate the extent to which these
carbon credits are relied on to achieve the net greenhouse gas emissions
targets.
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In accordance with paragraph 36(e), an entity is required to disclose only its
planned use of carbon credits. However, as part of this disclosure, the entity
might also include information about carbon credits it has already purchased
that the entity is planning to use to meet its net greenhouse gas emissions
target, if the information enables users of general purpose financial reports to
understand the entity’s greenhouse gas emissions target.
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Appendix C
Effective date and transition



This appendix is an integral part of IFRS S2 and has the same authority as the other parts of the
Standard.



Effective date



An entity shall apply this Standard for annual reporting periods beginning on
or after 1 January 2024. Earlier application is permitted. If an entity applies
this Standard earlier, it shall disclose that fact and apply IFRS S1 General
Requirements for Disclosure of Sustainability-related Financial Information at the same
time.



For the purposes of applying paragraphs C3–C5, the date of initial application
is the beginning of the annual reporting period in which an entity first applies
this Standard.



Transition



An entity is not required to provide the disclosures specified in this Standard
for any period before the date of initial application. Accordingly, an entity is
not required to disclose comparative information in the first annual reporting
period in which it applies this Standard.



In the first annual reporting period in which an entity applies this Standard,
the entity is permitted to use one or both of these reliefs:



(a) if, in the annual reporting period immediately preceding the date of
initial application of this Standard, the entity used a method for
measuring its greenhouse gas emissions other than the Greenhouse
Gas Protocol: A Corporate Accounting and Reporting Standard (2004),
the entity is permitted to continue using that other method; and



(b) an entity is not required to disclose its Scope 3 greenhouse gas
emissions (see paragraph 29(a)) which includes, if the entity
participates in asset management, commercial banking or insurance
activities, the additional information about its financed emissions (see
paragraph 29(a)(vi)(2) and paragraphs B58–B63).



If an entity uses the relief in paragraph C4(a) or paragraph C4(b), the entity is
permitted to continue to use that relief for the purposes of presenting that
information as comparative information in subsequent reporting periods.
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Approval by the ISSB of IFRS S2 Climate-related Disclosures
issued in June 2023



IFRS S2 Climate-related Disclosures was approved for issue by all 14 members of the
International Sustainability Standards Board.



Emmanuel Faber Chair



Jingdong Hua Vice-Chair



Suzanne Lloyd Vice-Chair



Richard Barker



Jenny Bofinger-Schuster



Verity Chegar



Jeffrey Hales



Michael Jantzi



Hiroshi Komori



Bing Leng



Ndidi Nnoli-Edozien



Tae-Young Paik



Veronika Pountcheva



Elizabeth Seeger



IFRS S2 CLIMATE-RELATED DISCLOSURES—JUNE 2023



44 © IFRS Foundation











© IFRS Foundation 45



Columbus Building
7 Westferry Circus
Canary Wharf
London E14 4HD, UK



Tel	 +44 (0) 20 7246 6410
Email	 sustainability_licensing@ifrs.org 



ifrs.org



International Financial Reporting Standards®, IFRS Foundation®, 
IFRS®, IAS®, IFRIC®, SIC®, IASB®, ISSBTM, IFRS for SMEs®










image5.emf

Circular 33-2023.pdf




Circular 33-2023.pdf




1 



 



 



 



 



 



 



 



 



 



 



 



 



 



  



 
      
 
      
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 



Circular N.° 



33-2023 



Colegio de Contadores Públicos de Costa Rica 



INFORMACIÓN FINANCIERA 











                        
                      COLEGIO DE CONTADORES PÚBLICOS DE COSTA RICA 
 
                                      



Circular N.°:  
 



33-2023  



 Nombre del Documento: 
Adopción de Normas Internacionales de Información Financiera Relacionadas con 
Sostenibilidad 



Página N.°: 
 2 de 9 



 Aprobado por: 
Junta Directiva 



Sesión N°:  
SO-12-2023 



Acuerdo N°: 
447-12-2023  



Fecha:  
08/12/2023 



Versión: 
1 



 



 



TABLA DE CONTENIDO 



 



 Página N.° 
CONSIDERANDO:  
Primero al Tercero……………………………………………………..………………………………………… 3 
Cuarto al Quinto……….………………..………………………………………………………………………… 4 
Sexto al Octavo……….…………………………………….……………………………………………………… 5 
  
RESUELVE:  
Circular N.° 33-2023…….……………….…………………………………………………………………….. 6 
Transitorios 1 al 3…..…………………….…………………………………………………………………….. 7 



 
 
 
 
 
 
 
 



  











                        
                      COLEGIO DE CONTADORES PÚBLICOS DE COSTA RICA 
 
                                      



Circular N.°:  
 



33-2023  



 Nombre del Documento: 
Adopción de Normas Internacionales de Información Financiera Relacionadas con 
Sostenibilidad 



Página N.°: 
 3 de 9 



 Aprobado por: 
Junta Directiva 



Sesión N°:  
SO-12-2023 



Acuerdo N°: 
447-12-2023  



Fecha:  
08/12/2023 



Versión: 
1 



 



 
COLEGIO DE CONTADORES PÚBLICOS DE COSTA RICA 



 
INFORMA 



 
La Junta Directiva del Colegio de Contadores Públicos de Costa Rica, de conformidad con 
las facultades que le confiere la Ley de Regulación de la Profesión de Contadores Públicos 
y Creación del Colegio de Contadores Públicos de Costa Rica N° 1038, del 19 de agosto de 
1947 para promover la profesión de la contaduría pública, acordó emitir la siguiente 
circular. 



 



CONSIDERANDO 
 



PRIMERO: Que es responsabilidad del Colegio de Contadores Públicos de Costa Rica, según 
lo establece el artículo 14 de la Ley N.° 1038 del 19 de agosto de 1947 y sus reformas, 
promover el progreso de la ciencia contable y cuidar del adelanto de la profesión en todos 
sus aspectos. 
 



SEGUNDO: Que la Fundación del IFRS en respuesta a las necesidades de los inversionistas 
y usuarios de la información financiera en la exigencia de que los informes sean de alta 
calidad, transparentes, confiables, comparables que puedan mantener un alto valor 
agregado e integrados junto con los estados financieros, estableció en noviembre de 2021, 
la Junta de Normas Internacionales de Sostenibilidad (ISSB, por sus siglas en inglés), que 
es responsable de la emisión de estándares de divulgación sobre los riesgos, impactos y 
oportunidades de las empresas en sostenibilidad y asuntos de clima.  La ISSB para 
garantizar esta divulgación estandarizada con carácter global cuenta con el respaldo la 
Organización Internacional de Comisiones de Valores (IOSCO, por sus siglas en inglés), la 
Junta de Estabilidad Financiera, los ministros de finanzas africanos y los representantes de 
los Bancos Centrales de más de 40 jurisdicciones y con la participación del G7 y el G20, así 
como las recomendaciones de FSB Task Force on Climate-related Financial Disclosures 
(TCFD, por sus siglas en inglés), los estándares de Sustainability Accounting Standards 
Board (SASB, por sus siglas en inglés), el marco de la Junta de Normas de Divulgación 
Climática (CDSB, por sus siglas en inglés), el marco de informes integrado de la Fundación 
de Informes de Valor y las métricas del Foro Económico Mundial y de la Federación 
Internacional de Contadores (IFAC, por sus siglas en inglés).   
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TERCERO: Que desde 1980, el Colegio es miembro de IFAC, cuya misión es servir al interés 
público mediante la contribución al desarrollo, la adopción e implementación de normas 
internacionales y guías internacionales de alta calidad, por lo que el Colegio ha convenido 
en participar en el plan de acción de las Declaraciones sobre las Obligaciones de los 
Miembros o DOM (Statements of Membership Obligations, conocidas como SMO, por sus 
siglas en inglés), que son marcos de referencia para ayudar a los organismos miembros de 
la IFAC —actuales y potenciales— a asegurar un desempeño de alta calidad por parte de 
las personas contadoras públicas autorizadas.  Las DOM cubren las obligaciones que tienen 
los organismos miembros de apoyar las actividades de IFAC y las relacionadas con la 
seguridad sobre la calidad, la formación, la ética, la investigación y la disciplina de la 
profesión.  Fundamentalmente, esta circular concuerda con el llamado que ha realizado 
IFAC a nivel mundial para adoptar e implementar los estándares de sostenibilidad emitidos 
por el ISSB que complementan con el objetivo de la DOM N.º 7: Normas Internacionales 
de Información Financiera y otros Pronunciamientos Emitidos por las juntas de la 
Fundación IFRS. 
 
CUARTO: Que las NIIF de Sostenibilidad,  preparadas y publicadas por la ISSB, cuyo objetivo 
es desarrollar —buscando el interés público— un conjunto de estándares globales, con un 
lenguaje coherente, debidamente articulada en los informes financieros de propósito 
general para revelar información financiera relacionada con la sostenibilidad de forma más 
uniforme, completa, comparable y verificable, permitiendo evaluar la exposición de una 
entidad y la gestión de los riesgos y oportunidades relacionados con los asuntos 
ambientales y del clima a corto, mediano y largo plazo, e informar sus decisiones 
relacionadas con el suministro de recursos a la entidad, siendo que está información 
suplementa y complementa la información de los estados financieros de propósito general 
que emite una entidad en forma completa en un reporte integrado.  Para aprobar dichas 
normas, la ISSB sigue un procedimiento a escala internacional, similar al IASB, participando 
organismos globales, los países de G20, reguladores, comunidad empresarial, bolsas de 
valores y otros individuos interesados.  El ISSB está compuesto por 14 miembros de todo 
el mundo con una combinación de perspectivas profesionales, incluidos inversores y 
preparadores de información financiera. 
 



QUINTO: Que es necesario mantener el enfoque integral, coherente y lógico en materia 
de la normativa contable y financiera, incluyendo las normas de sostenibilidad que emite 
el ISSB, ya que para sus usuarios, los estados financieros de empresas industriales, 
comerciales o de negocios en general —en los sectores público o privado—, son su 
principal fuente de información financiera integral para la adecuada toma de decisiones 
así como la medición del riesgo y que pueda lograrse la comparabilidad de manera global 
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para los diferentes usuarios, por lo que al Colegio de Contadores Públicos de Costa Rica, 
por ley, le corresponde dictar este tipo de pautas. 
 



SEXTO: Que la Comisión de Normas del Colegio de Contadores Públicos de Costa Rica le 
ha recomendado a la Junta Directiva adoptar las normas de divulgación de sostenibilidad 
emitidas por la ISSB para proporcionar información financiera integral diseñada para 
reportar los riesgos, impactos y oportunidades de clima e impactos ambientales en los 
estados financieros de una entidad, siendo, que los estándares de la ISSB se basan en los 
conceptos que sustentan las Normas Internacionales de Información Financiera y el Marco 
Conceptual emitido por la IASB, adoptadas por el Colegio de Contadores Públicos, según 
se ratificó en la circular 06-2022-R, teniendo en consideración que la ISSB pretende que 
dicho enfoque no limite, de ninguna manera, la idoneidad de las NIIF de Divulgación de 
Sostenibilidad para las entidades que aplican otros principios de contabilidad de 
aceptación general. 
 
SÉTIMO: Que el país completó su adhesión como miembro de la Organización para la 
Cooperación y el Desarrollo Económico (OCDE), conllevando tanto el compromiso de la 
rendición de cuentas, como su eje fundamental de priorizar la transparencia oportuna de 
la información financiera de las transacciones y manifestaciones de una empresa, en sus 
estados financieros de manera integral incluyendo los asuntos de sostenibilidad.  Parte de 
esos compromisos ante la OCDE es que esa información financiera debe estar preparada 
para su divulgación con normas de alta calidad en materia de contabilización que las juntas 
de la Fundación IFRS emiten, organismo que vela por esos altos estándares 
fundamentalmente en cuatro ejes: la transparencia, la oportunidad, la comparabilidad 
general y la aceptación general para los usuarios a los que va dirigida. 
 



OCTAVO: Se hace indispensable que el Consejo Nacional de Enseñanza Superior 
Universitaria Privada (CONESUP) y el Consejo Nacional de Rectores (CONARE) exijan a 
todas las universidades que sus programas de estudio se encuentren alineados con las 
Normas Internacionales de Información Financiera y se adicionen las NIIF de divulgación 
de Sostenibilidad, manteniendo como materia obligatoria de la carrera de Contaduría 
Pública, para que de esta manera contribuya con la adecuada formación de un profesional 
de calidad en esta disciplina. 
 
Por tanto,  
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RESUELVE 
 



CIRCULAR N.° 33-2023 
 
 



PRIMERO: Que el Colegio de Contadores Públicos de Costa Rica ha adoptado de forma 
plena, el conjunto de Normas Internacionales de Información Financiera de Sostenibilidad, 
emitidas y publicadas por la Junta de Normas Internacionales de Sostenibilidad (ISSB, por 
sus siglas en inglés), como normas de divulgación efectivas y eficientes de información 
financiera, para integrarse en el conjunto de los estados financieros emitidos con Normas 
Internacionales de Información Financiera completas y la Norma Internacional de 
Información Financiera para PYME.  Los estándares emitidos por el ISSB están diseñados 
para proporcionar información de sostenibilidad con calidad, rigurosa, confiable, 
comparable y transparente que permita respaldar la toma de decisiones de los 
inversionistas y otros usuarios, promoviendo el buen funcionamiento de los negocios en 
armonía con el ambiente. 
 



SEGUNDO: Que las NIIF de Sostenibilidad preparadas y publicadas por la ISSB, utilizan 
terminología y conceptos que son apropiados para divulgar en forma integrada en los 
estados financieros de toda empresa o entidad que tenga como objetivo la generación de 
utilidades o ánimo de lucro, incluidas las entidades con actividad comercial en el sector 
público, según lo señala la NIIF S1.  Estos estándares de la ISSB responden al interés público 
con un lenguaje coherente, debidamente articulado en los informes financieros de 
propósito general para revelar información financiera relacionada con la sostenibilidad de 
forma más uniforme, completa, comparable y verificable, permitiendo evaluar la 
exposición de una entidad y la gestión de los riesgos y oportunidades relacionados con los 
asuntos ambientales y del clima a corto, mediano y largo plazo, e informar sus decisiones 
relacionadas con el suministro de recursos a la entidad, siendo que está información 
suplementa y complementa la información dentro de los estados financieros de propósito 
general en un reporte integrado. 
 



TERCERO:  Que toda modificación a las NIIF de Sostenibilidad en vigor, las nuevas Normas 
emitidas y publicadas por la Junta de Normas Internacionales de Sostenibilidad, se 
considerarán automáticamente incorporadas a la normativa de aplicación en Costa Rica, 
sin prejuicio de que el Colegio de Contadores Públicos de Costa Rica pueda hacer una 
evaluación y recomendación de forma total o parcial para su aplicación concreta en el país.  
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CUARTO: Que los responsables de la preparación de información financiera en las 
empresas podrán consultar los estándares emitidos, en idioma inglés de las Normas 
Internacionales de Información Financiera de Sostenibilidad, que emite la Junta de Normas 
Internacionales de Sostenibilidad, publicada en el enlace https://www.ifrs.org/issued-
standards/ifrs-sustainability-standards-navigator/ que se encuentra en el sitio 
www.iasb.org, y en la página web del Colegio de Contadores Públicos de Costa Rica en el 
siguiente enlace www.ccpa.or.cr. No obstante, se advierte que de preferencia el texto de 
referencia debe ser el que ofrece el ISSB en su versión original en inglés. 
 



QUINTO: Recomendar al Consejo Nacional de Enseñanza Superior Universitaria Privada 
(CONESUP) y al Consejo Nacional de Rectores (CONARE), acoger el Plan Curricular de 
Contenidos Mínimos para la Carrera de Bachillerato y Licenciatura en Contaduría Pública 
circular 20-2022-R, para la aprobación, modificación o actualización de la carrera en 
Contaduría Pública, adicionando el contenido de las Normas Internacionales de 
Información Financiera relacionada con Sostenibilidad, con el fin de que los nuevos 
profesionales se preparen adecuadamente con las actuales exigencias de los mercados; es 
importante establecer que los planes de estudio por carrera y grado, sean actualizados al 
menos cada 4 años después de la emisión de la circular revisada por el Colegio.   
 
 
Transitorio 1:  La adopción de las Normas Internacionales de Información Financiera de 
Sostenibilidad emitidas por la Junta de Normas Internacionales de Sostenibilidad vigente en 
este acuerdo corresponde a la NIIF S1: “Requerimientos Generales para la Información 
Financiera relacionada con la Sostenibilidad”, que requiere que las empresas comuniquen 
los riesgos y oportunidades de sostenibilidad que enfrentan a corto, mediano y largo plazo, 
los que están diseñados para garantizar que se proporcione información relevante para la 
toma de decisiones; y el otro estándar es la NIIF S2: “Información a revelar relacionada con 
el Clima” que establece las revelaciones específicas sobre el clima, siendo que debe usarse 
con el estándar de la NIIF S1; revelando información que le permita a un inversor evaluar y 
comprender en forma adecuada, el efecto de los riesgos y oportunidades físicas y de 
transición así como el método para medir los gases de efecto invernadero, las cuales 
entrarán en vigencia para los periodos que se inicien a partir del 1 de enero de 2024 y 
considerando el transitorio 2. 
 
Las Normas NIIF S1 y S2 se adoptan por el Colegio de Contadores Públicos de Costa Rica a 
partir del 1 de enero de 2024. Su aplicación será voluntaria a partir del 1 de enero de 2024, 
y obligatoria en la escala siguiente: 
  





https://www.ifrs.org/issued-standards/ifrs-sustainability-standards-navigator/


https://www.ifrs.org/issued-standards/ifrs-sustainability-standards-navigator/


http://www.iasb.org/


http://www.ccpa.or.cr./
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a) Empresas con obligación pública de rendir cuentas, supervisadas y reguladas por el 
CONASSIF y empresas catalogadas como grandes contribuyentes ante la 
Administración Tributaria, reportarán en el 2028 la información del cierre fiscal al 
31 de diciembre de 2027. 



b) Otras entidades fuera de las categorías mencionadas en el inciso a) que apliquen las 
Normas Internacionales de Información Financiera, pueden adoptar las Normas 
Internacionales de Información Financiera relacionadas con sostenibilidad NIIF S1 y 
S2 en el período que la administración de la entidad considere conveniente.   



c) Para las entidades que apliquen la Normas Internacionales de Información 
Financiera para la PYMES no será obligatorio hasta que la norma no lo requiera y 
determine de forma obligatoria. En el caso de los entes públicos regulados por la 
Contabilidad Nacional, se atienen a las disposiciones que la Contabilidad Nacional 
como ente rector gire en la materia. 
(Así reformado y publicado en la Gaceta N.° 8 del miércoles 15 de enero del 2025 y Gaceta N.° 17 
del martes 28 de enero del 2025) 
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Transitorio 2: No se requiere que una empresa proporcione la información a revelar 
especificada en las NIIF S1 y NIIF S2 para ningún período anterior a la fecha de aplicación 
inicial.  Por consiguiente, no se requiere que una entidad revele información comparativa 
en el primer periodo anual sobre el que se informa, en el que aplique dichos estándares. 
 
Transitorio 3:  En el primer período anual sobre el que informa, se permitirá de acuerdo 
con la NIIF S1, presentar las revelaciones financieras relacionadas con la sostenibilidad 
después de publicar sus estados financieros relacionados, teniendo en consideración los 
apartados E4 puntos a, b, c de la NIIF 1, y el apartado E5, para efectos de divulgación sobre 
riesgos y oportunidades con el clima.  Para efectos de la NIIF S2 para el primer periodo 
anual sobre el que se informa, se deben acatar los apartados C4 a, b y el apartado C5.  En 
general, las empresas que implementen los dos estándares NIIF S1 y NIIF S2 deben revisar 
las disposiciones de los transitorios indicadas en las propias normas. 
 
 



Publicado en el Diario Oficial La Gaceta N.° 3 del miércoles 10 de enero del 2024, la Gaceta 
N.° 24 del jueves 8 de febrero del 2024, la Gaceta N.° 8 del miércoles 15 de enero del 2025 
y la Gaceta N.° 17 del martes 28 de enero del 2025   / Lic. Mauricio Artavia Mora, Director 
Ejecutivo.— 1 vez.—(IN2023833873), (IN2024840814), (IN2024917066) y (IN2025920843). 
 



 



 



 



    Licda. Dunia Zamora Solano                Licda. Jeannina Zeledón Umaña 
Presidenta de la Junta Directiva                Secretaria de la Junta Directiva
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